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PART IV 

Acts ol the Dominion Legislature assented to by the Gkxvernor General 


OOVKRNMENT OF INDIA 

MINISTRY OP LAW 

New Delhi, the 10th September, 1948. 

The following Acts of the Dominion Legislature received the assent of the 
Governor General on the 10th September, 1948 and are hereby published for 
general information : — 

Act No, LIV of 1948 

An Act to provide for the ratio noli 8 ation of the production and supply of 
electricity, and generally for taking meaeuree conducive to the electricil 
development of the Provincee of India. 

Whereas it is expedient to provide for the rationalisation of the production 
and supply of electricity, for taking measures conducive to the electrical develop- 
ment of the Provinces of India and for all matters incidental Hereto: 

It is hereby enacted as follows; — 

CHAPTER I 
Introductory 

1, Short title, extent and commencement. — (1) This Act may be called the 

Elec^tricity , (y.upply) Act, 1948, 

(2) It extends to all the Provinces of India. 

(3) This section and sections 8, 4, 57, 58 and 77 and the Sixth 

Schedule and the Table appended to the Seventh Schedule of this Act shnll 
come into force at once, 

(4) The remaining provisions of this Act shall come into force in a riovince 
on such date, not later than two years from the coining into force ot the 
sections Schedule and Trihle tniudioncd in ^uli-scction fSV as the Provincial 
Giiveriinicnt may, he iiotiricatinn in the otficini ' las'.elte, appoint: 

Provided that the Central Government may as respects any Province extend 
thy said period of tivo years and in such event the remaining nrnvisions of the 
Act shall come into force in that Province on sneh date, not later than the 
exieiided ijerif'd, ns the Provincial Government may, hy notification in the 
official Gazette, appoint, 

2. Interpretation. — In this Act, unless there is anything repugnant in the 
Biihi'cci or context, — 

(’ll "AuthoT'itx" ituinns the (hnitrid Electricity Authority constituted under 
section 8 : 

(’2 '■ Ronrd" means a, Provdnclnl Electricity Hoard constituted under section 
5; 

(-1) ‘‘liiilk-licensee” means n licensee who Is authorised by his licence To 
supply electricity to other licensees for distribution hv them: 

( 237 ) 
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(4) “conlrolieJ station" means a generating station designated in a soheme 
sanctioned under Chapter V as a controlled station , 

[ 6 ) ‘‘generating station" or ‘‘station’’ means an^ station for generating 
electricity, including any building and plant used lor that purpose and the site 
thereof, a site intended to be used for a generatuig stalion, and any buildings 
mod. for housing the operating stafl of a generating station, and where eleotrioity 
is generated by water-power, includes penstocks, fiend and tail works, main 
and regulating reservoirs, dams and other hydrnnlii‘ works, but does not in any 
case include any sub-stntion for transforming, converting or distributing 
electricity ; 

' (6) ‘‘licensee’’ means a person licensed under Part II of the ludian Electricity 
Act, 1910 (IX of 1910) to supply energy or a person who has obtained sanction 
under section 28 of that Act to engage in the business of supplying energy but, 
the provisions of seotion 26 of this Act notwithstanding, does nut include the 
Hoard , 

(7) ‘‘main transmission lines’’ means all high pressure cable° and overhead 
lines (not being an essential part of the distribution system of a licensee) trans- 
mitting electricity from a generating station to another generating station or to 
a sub-station, together with any step-up and step-down transformer j, switeb- 
gear and other works necessary to and used for the control of such cables or 
overhead lines, and such huildings or part thereof ns may be required to accom- 
njodate such transformers, switch-gear and other works and the operating staff 
thereof; 

18) ’'maximum demand” means, in respect of any period, twice the largest 
number of kilowatt-hours supplied and taken during any consecutive thirty 
minutes (calculated from either Ihe commencement or the middle of an hour) 
in the period; 

(9) ‘'prescribed'' means presoribed by rules made under seolion 78; 

(10) ‘ 'regulations" means regulations made by the Board under section 79 ; 

( 11 ) ‘‘Eesorve Bank” means the Eeserve Bank of India; 

(12) '‘transmission lines” means all works mentioned in sub-section (7) used 
w'holly or partially for the purposes of distribution; 

(18) ‘‘year” means, in relation to the Board, the year commencing on the 
Ist day of April; 

(14) “year of account” means, in relation to a licensee, his financial year; 

(16) other expressions have the meanings respectively assigned to them in 
the Indian Eloclrioitv Act, 1910 

OHAPTBR II 

The Central Electricity Authority 

3. Constitution of the Central Electricity Authority. — (1) Tlu- Ceniral 
Government shall constitute a body called the Central Electricity Authority 
generally to exercise such functions and perform such duties under the Act 
and in such manner as the Central Government may prescribe or dhect, and in 
particular to — 

(i) develop a sound, adequate and uniform national power pplicy, 

and particularly to oo-oBdinate the activities of the planning 
ngencioR in rehition to the conirol and utilisation of nalional power 
roRonrees ; 

(ii) act as arbitrators in matters arising between the Provincial Oovem- 

lueut or the Board and a lipenRce or other pei'Kon an ps'ovided in 
this Act : 

liii) carry out investigations and to collect and record the data concern- 
ing the generation, distribution and utilisation of power and the 
developmeni of power resources: and 

(iv) make public froni time to time information Reeured under this Act t 
and io provide for the publication of reports and investigations. 
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1 ^ 2 ) 'I fie Auttiority shalJ consist of not more than six members appointed oy 
tile Central (lovonimont, of whom iit least tliree shall be full-time membcrB. 

b‘J) The Central Goverimient shall appoint one of the full-time members to 
be the Chairman of the Authority. 

(4) All the members of the Authority shall hold office during the pleasure 
of the Centrii] Government. 

(5) No full-time member of the Authority shall be directly or indirectly 
ooncerned or interested in or have any share or interest in any company or 
other body corporate or an association of persons (whether incorporated or not), 
■or a brio cugagetl in file liiiHineHs of siipyilTiug ehciraal iiieigv ot fuel, solid 
or liquid, for Ihe gi'iiernlion of elccfiicil v. 

(6) The Authority may appoint a Seorctar’) and such other officers and 
servants as it considers ncoossarj for the performance of its functions under 
this Act on such terms as to salarx, remuneration, fee, allowance, pension, 
leave and gratuity, as the -Authority may, in consultation with the Central 
Government, fix : 

Pi'oxuded that the appointment of the Secretary shall be subject to the 
approval of the Central Government. 

(7) The Authority may act by two of its members in all matters. 

4. Power to require accounts, statistics and retums.—It shall be tbe duty 
of each Provincial Eleotricity Board, Provincial Government Electricity 
Departnient or other licensee or person supplying eleotricity for public or 
private purposes, or generating electricity for its or his own use, to furnish to 
the Authority sue) acoounts, statistics and returns relating to the generation, 
supply and use of jleotricity as it may require and at such times and in suet 
form and manner as it niay direct. 

CHAPTEE III 
Provincial Electricity Boards 

3. Constitution ana composition of Provincial Electricity Boards.— (1) The 

Provincial Government shall as soon as may he after the issue of the notification 
under sub-section fd) of section 1, constitute by notification in the official Gazette 
a Provincial Electricity Board under anoh name as shall be specified in the 
notification. 

C2) The Board shall consist of not less than three and not more than seven 
meinlvu’s appointed by the Provincial Government. 

(8) All members of the Board shall be full-time members. 

(4) Of the members, one shall be a person of proved administrative ability 
and commercial experience: one shall be an eleotrical engineer with wide 
experience ; and one shall be an accountant with experience of the electricity 
supply industry or other public utility. 

(5) One of the inemhers possessing any of the qualification's specified m 
Buii-SHcfinn (4) ehidl be uppninlHd bv the Provincial Goveriiiiii'iit to be tin? 
Chairman of the Board. 

(6) A person shall he disqualified from being appointed or being a memlier of 
the Board if ha is, or within the twelve months last preceding was, a member of 
the Central or of nnv Provincial Lcgislaturp ur any local authority. 

(7) No act done by tlie Board sholl he called in question on the ground nnly 
of the existence of any vacancy in, or any defect in the constitution of, the 
Board. 

e. Inter-provlncial agreement to extend Board’a Jurifldlctlon to another Pro- 
vince. —fl) fliibjeot to the provisions of this section, the Government 
of any Province maj, after it has issued a notification under sub-section (4) of 
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section 1, in lieu of constituting n Board under section 5 enter into iin agreement 
with the Government of a contig louft Provinoe to provide that the Board consti- 
tuted for the latter l^rovince shall exercise the functions of a Board under this. 
Act in the funner Province. 

(2) Subject to such modifications (being of a character not aSecting the genera: 
operation of the agreement) of the terms of the agreement as may from time m 
time be agreed upon by the Provincial Governments concerned, an agreement 
entered into under this section sball be for a period of not loss than twenty-hve 
yeais but miu lie determined earlier by mutual consent. 

(3) An agreement under this section may — ■ 

(a) make .such tiuancial arrangements between the participating Provincial 
Govermnonts as may be necessary for the purposes of the agreement, 

(b) provide for consultation between the participating Provincial Govern- 
ments cither generally or with ref lence to particular matters arising under this 
Act; 

(c) generally make such incidental, supplementary or ancillary provisions, 
not inconsistent with this Act, as may be decnipfl necessary or e.xpedient for 
giving effect to the agt cement 

7. Effect of inter-proviiioiAl agreement. — Where an agreement is entered into 
under section 6, the participating Provincial Governments shall, by notification 
in tho official Gazettes, declare a date on which the agreement shall come into 
force, and on and alter that date — 

(a) the Board constituted for (he oi;j> Province shall have all (he powers and 
duties of a Board under this Act in respect of both Provinces as if they consti- 
tuted a single Province; 

(b) references in this Act to the Province shall, unless the subject or context 
othmnvisa reejuiros, be construed as references to both Provinces, and in particular 
the references in section 61 to the Provincial Legislature shall be construed as- 
references to the Legislatures of both Provinces; 

(o) the provisions of section 60 in relation to the a.ssumjition by the Board of 
the rights and liabilities of the Provincial Government arising before the first 
conslitution of the Board shall apply to tho assumption by the Board of the 
rights and liabilities of the Governirumt of the Province to which the exercise 
of itb functions under this Act is extended under the agreement, as if in Thai 
section for ihc words “bnforr ibc tiist constitution of the Board” there wore 
siibslituted the words and figure ‘‘before the date on nhich the ngrccnient midcr 
section 6 came into force”. 

8. Term of office of members of the Board, (i) Suli)ect to the provisions of 
this Act, the Chairman and the members of the Board shall hold office for five 
years ■ 

Provided ihiit on (hu fiis) coiistil utiou ot lloaid, the Cbanman shall 

hold office for seven years and one of the members shall be appointed to hold 
office for three years only. 

(21 Members shall he eligible foi reappointnienl . 

9. Members not to hold Interest In certain concerns.— (i) A member of the 
Board shall, prior to bis appointment, give to the Provincial Government inti- 
mation of. and shall, before taking charge of his office, sell or divest himself of, 
any interest which he may have for his own benefit whether in his own name 
or otherwise, in any firm or company carrying on the business of supplyinf 
electricity or im\ fuel for (he generation of clectricitv. or of the manufacture 
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aale oi hire of machinery, plant, equipment, apparatus or httings for the gene- 
ration, transmission, distribution or use of ejecti'icity, or any interest in the 
managing agency or shares or securities of any such company; and it shall not 
be lawful for a member of the Board, so long us he holds office, to acquire or 
purchase any such interest in any such him or company and if he, under any 
will or by succession or gift becomes entitled for his own beneht to any such 
interest, he shall sell the same within three months after becoming so entitled 
thereto; and he shull also, within three ninnlhs, sever any connection he may 
have and cease to have any interest, direct or indirect, in any such concern. 

(2) Nothing contained in sub-section (1) shall prevent a member from 
acquiring or holding any share or interest in any hrm or company Other than 
a hrm or company mentioned in sub-section (1) ; 

Provided that il tlie Boui'd has entered into, or is abunl to euier into any 
contract or agreement with any such hrm or company in which a inemher 
holds any share or interest, be shall disclose the fact and nature of such interest 
and he shall not be eniitled to vote on any decision of ihe Board relating to 
such contract or 'igreement. 

(.3) A disclosure referred to in the proviso to sub-section (2) shall forthwith 
be recorded in the iniruiles of the Board nid cuinnumioated (o the Provincial 
■G-overnment and the Provincial G-ovcrnnient may thereupon give such directions 
-as it may deem proper. 

10. Removal or auspenaion of membera The Provincial Government may 

euspend from office for such period as it thinks ht or remove from office any 
member of the Board who — 

(a) is found to be a lunatic or becomes of unsound mind; or 

(b) is adjudged insolvent; or 

(c) fails to comply with the provisiorm of section 9; or 

(d) becoTues or seeks to become a member of the Central or any Provincial 
Legislature or any local authority: or 

(e) in the opinion of the Provincial Governrnent has failed or is unable 
to carry out his duties so as to render his suspension or removal, as the case may 
be, ni'CCRsaiv: or 

(f) is convicted of aii offence involving moral turpitude, 

11. Tonporary absence of members. — Tf the Chairman or any other mem- 
ber* oi ihe Board is b\ inhi’mity iPi’ olh.-rwisc rendered ti-niporarily incapable 
of carrying out his duties or is absent on leave or otherwise in circumstance# 
not involving the vacation of his appointment, the Provincial Government may 
appoint another person to officiate for him and carry out his functions under 
this Act or any rule or regulation made thereunder 

12. Incorporation of Board. — The Board shall be a body corporate by the 
name notified under sub-section (1) of section 6, having perpetual succession 
and a common seal, wiih power to acquire and hold property both movable 
and immovable, and shall by the said name sue and be sued. 

13. Authentication of orders and other instruments of the Board. — All 
orders and decisions of the Board shall be authonticated by the signature of 
the Chairman or any other member authorised bj the Board in this behalf, 
and all other instruments issued by the Board shall be authenticated by the 
signature of such member or officer of the Board as may in like manner he 
authorised in this behalf. 

14. Meetings of the Board.. — ^(1) The Board shall hold ordinary meetings at 
such intervals as may be provided in the regulations; and a meeting may be 
convened by the Chairman at nnv other time for the transaction of urgent 
tnismeSB. 
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(2j Tho number of jnembera iieoesHury to constitute a quonim at a meoliug 
shall be such as may be provided m the regulations. 

16. Appointmant Ol stall. — The Board maj appomt a B' cretiu \ auQ such 
other officers and servants as may be required to enable the Board to carry out 
its functions under this Act. 

16. pTOvinotol Eleotrlcity OouncU. — (1) The Provincial Go\ eminent shall 
consUtutc a Provincial Elucirii-ily t ouncil lor the Province, and m cases to 
which sections 0 and 7 apply, the Provincial Governnieuts concerned shall con- 
stitute such one or more Provincial Electricity Council or Coimcils and tor such 
areas ch they may by agrecineiit determine. 

(2) 'The Provincial illectrioity Coimoil shall consist of the members of th& 
Board and such other persons being not less than seven and not more ihan 
fifteen as the Provincial Government or the J’rovnicial Governments concerned 
may appoint after consultation with such representatives or bodies representa- 
tive oi the following interests as the Provincial Government or the Provincial 
Governments concerned thinks or think fit, that is to say, local seE-govem- 
menl, electricity siijijily industry, commerce, industry, transport, agriculture 
and labour employed m the electricity supply industry, but so that tlieri. shall, 
be at least one iiiember representing each such interest in the (’ouucil 

(8) The Chairman of the Board shall be ex officii ('Imirman ot tlic Uro- 
vincial Electricity Council. 

(4) The Provincial Electricity Council shall meet at least once in every 
three months. 


(6) The functions of the Provincial Electricity Council shall be as follows; — 

(i) to advise the Board on major questions of policy and major 
schemes ; 

(ii) to rciiew the progress and the work of the Board from time to 
time; 

(iii; lo consider such other mutters ns the Board may place liefore it; 
and 


(iv) to consider such matters as the Provincial Government may by 
rules prescribe. 

(0) The Board shall place before the Provincial Electricity Council the 
annual financial statement and supplementary statement, il any, before sub^ 
mitting such statement to the Provincial Government under section 61 together 
with copies of the report and proceedings. 

17. Local AdvlB<»y Committee.- — (1) The Provincial Govemment may from 
time to time constitute for such areas as it may deteinnine Local Advisory 
Committees, consisting of such number of persona as it may think fit hi each 
case and on such terms and conditions as may be prescribed. 


(2) The Board may if it thinks fit consult the Local Advisory Committees 
concerned on any business coming before it, and shall so do in respeci. of such 
business as the Pmuncial Government may by general or special order iu this 
behalf specify or when required by the regulations so to do. 

(fi) The Chairman of the Board or such other member of the Board as he mar 
Committee^ behaE shall be e r-offido Chairman of a Local Advisory 


Committees shall meet at such intervals as may be 
when constituting ihe Committee nmv specEv Provmcial Govemment 
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OHAPTES IV 

Poweni and duties of Piovmcial Electricity Boards 

18. General duties of the Board. — Subject to the provisions of this Act, the 
Board shall be charged with the general duty of prornoting the co-ordinated 
development of the generation, supply and distribution of electrioity within the 
Province in the most efficient and economical manner, with particular re- 
ference to such development in areas not for the time being served or adequate- 
ly served by any licensee, and without prejudice to the generality of the fore- 
going provisions it shall be the duty of the Board — 

(a) to prepare and carry out schemes sanctioned under Chapter V; 

(b) to supply electricity to owners of controlled stations and to licenseea 
whose stations are closed down under this Act; 

(c) to supply electricity as soon as practicable to any other licensees or persona 
requiring such supply and whom the Board may be competent under this Act so 
to supply. 

19. Powers of the Board to supply electricity. — (1) The Board may, subject 
to the jirovisions of this Act, supply electricity to any licensee or person requiring 
such supply in any area in which a scheme sanctioned under Chapter V is in 
force . 

Provided that the Board shall not — 

(a) supply electricity for any purpose directly to any licensee for use in any 
part of ihe area of supply of a bulk-lioensee without the consent of the bulk- 
lioenaee, unless the licensee to be supplied has an absolute right of veto on 
iin> righr of the hulk-licensee to supply electricity for such purpose in ihe said 
part of snob area, or unless the bulk-licensee is unable or unwilling to supply 
electricity for such purpose in the said part of such area on reasonable terms 
and conditions and within a reasonable time; or 

(b) supply electricity for any purpose to any person, not being a licensee, 
for use in any part of the area of supply of a licensee without the consent of the 
licensee, unless— 

(i) the actual effective capacity of the licensee’s generating station 
?oiriputed in accordance with paragraph IX of the First Schedule at the 
time when such supply was required was less than twice the maximum 
demand asked for by any such person: or 

(ii) the maximum demand of the licensee, being a distributing 
licensee and taking a supply of energy in buUi is, at the time of the re- 
qui less then twice the maximum demand asked for by any such person; 
or 

(iii) the licensee is unable or unwilling to supply electricity for such 
purpose in the said part of such area on reasonable terms and conditions 
and within a reasonable time. 

(2) After the Board has declared its intention to supply eloctricity for any 
purjiose in any area, for which purpose and in whudi .area it is under this section 
competent to supply electricity, no licensee shall, the provisions of his licenee 
notwithstanding, at any time be entitled without the consent of the Board to 
supply electricity for that purpose in that area. 

(8) For the purposes of sub-section (1) "absolute right of veto" meuns an 
unqualified right vested in a licensee by virtue of any law, licence or other ins- 
trument whereby a bulk-llcensoe is prevented from supplying electricity in any 
specified area without the consent of the licensee in whom the right of veto vests. 
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(4) If any question ariaes under 6ub-seetion (1) as to the reasonahlenesb ot 
the terms or conditions or time therein mentioned, it shall be determined as 
provided in section 76. 

20. Power to Board to engage In certain undertakings. — (J) The Hoard may, 
m accordance with any regulations made in this behalf, manufacture, purchase, 
sell or let on hire on the execution of a hire-purchase agreement or otherwise, 
any electric machinery, control-gear, fittings, wires or apparatus for lighting, 
heating, cooling, or motive power or for any other purpose for which electricity 
can or may be used, or any industrial or agricultural machinery operated by 
electricity, and may install, connect, repair, maintain or remove such fittings, 
wires, apparatus, machinery or control-gear and in respect thereof demand and 
take such remuneration or rents and (iharges and make such terms arid condi 
tions as it deems fit. 

(2) The Hoard may miiiritaiu ■^liops and showrooms fur the display, sale or 
hire of fittings, wires, apparatus and machinery as aforesaid, conduct displays, 
exhibitions and demonstrations thereof, and generally do all things, including 
advertising, incidental to the sale and hire of such fittings, wires, apparatus and 
machinery and to the proinotiou and encouragement of the use of electricity. 

(.'h The Hoard shall show supHratelv in its accounts moneys received and 
egpended by it in connection with any undertakings in which it engages under 
this section. 

21. Powers of Board in relation to water-power.— The Board may, \i'itli the 
previous approval of the Provincial Government, take such measures as in Ihe 
opinion of the Board are c.alculated ho advance Ihe development of water-power 
in the Province, and may organise and carry out ])Ower and liydromctrio survey 
work and cause to bo made such maps, plans, sections and estimates as are 
111 ‘ 1 -t‘Ksiirv fill- iniv ot the said )iur|iO‘es: 

Provided that where any such measures relate to a source of water-power 
already operated upon by a licensee under a licence, the Board shall give the 
licensee notice of such measure and an opportunity to be heard on any repre- 
sentations he may desire to make in that behalf and may consider such 
representation. 

22. Power to Board to conduct Investigations. — Subject so far as the provi- 
sions of this section relate to water-power to the previous approval of the 
Provincial Government, the Board may at its own expense conduct such investi- 
gations, exiieriments and trials as it thinks fit foi the impfovemetit of tiic methods 
of trauamission, distribution and supply of electricity or of the utilisation of fuel, 
water-power or other means of generating electricity, and may establish nnd 
maintain laboratories for the (estinc nnd standardisation of electrical instruments 
and I'qnipment. 

23. Loans by Board to licensees. — (1) Subjeet to an\ regulations made iri 
thib behalf, Ihe Board may grant loans or advances to any licensee for the 
purposes of his undertaking on such terms as the Board thinks projier 

(2) Tile Board in the discharge ot its fiinelinns may call ii],ou -i licensee to 
expand his undertaking and offer to advance to him a loan on such terms and 
conditions as it mnv deem proper for sueh expansion, nnd if the licensee refuses, 
fails or neglects to accept the loan from the Board on the terms and conditions 
offered or to raise a loan from other sources or to employ his own funds on 
terms similar to the terms offered by the Board for purposes of sueh expansion 
and to carry out such expansion, the Board may, after giving the licensee six 
months' notice in writing, purchase his imdortaking 
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24 Power to Board to contribute to certain assocdatlons.— The Board may, 
Bubjoct to any regulations made in this behalf, 

(1) pay Bucb subsorijilioria us it tliinla fit to anv uasooiution lor the promotion 
of the common interests of persons engaged in the generation, disiribution and 
supply of electricity and the momhers of which consist nuiinly oi such \n isouh, 

(2) contribute such sums as it thinks ht to the funds of anj recognised sneiety 
the object of which is to foster the development and use of ole’tricity oi promo- 
tion of knowledge and research in respect of electricity or electrical appliances. 

26. Oonsultlng engineers. — The Board may, subject to such conditions as 
may be prescribed, from time hi iime ‘ippoint rpuilitiod persons io lie i oiisiilting 
engineers to t)ic Board and pa-' them such remunoriition as it thinks projiei 

28. Board to have powers and obligations ol licensee under Act IX ol 1910.— 
Subject to the provisions of this Act, the Board shall, in respect o£ the whole 
Province, have all the jiowers and obligations ot a licensee under the Indian 
IjliLtiHiB Act, iblO |1\ wf 191(1) iind tills Alt slml^ b< ili'eirifd (n the 
licence of the Board for the purposes of (hat Ait 

Provided that nothmg in sections 8 to 11, suh-sectiona (2) and (3) of section 
21 and suctions 22, 23 and 27 of Ibaf Act or in ClniiscM J (,0 XTJ of Hie Scliednle 
to that Act relating to tbc duties and obligations of a licensee shall Riiply m the 
Board. 

27. Other funotionn of the Board. — The Board shall haii such fuitni 1 p nei'i 
and duties as are provided in this Act. 

OHAPTER V 

The Board’s Works and Trading Procedure 

28. Preparation of schemes. — W itb a view to rationalising the producti ai and 
supjM’, (it (.k ctricit\ 111 any area the Board niay from tune to tune pipjiaro u 
scheme, not inconsistent with Ibis Act, for that aiea, in which provi"ii.)n mny be 
made for all or any of the following matters, namely — 

fa) the catahlisbrnent ol the Board’s own generating stations, 

(b) the designation of generating stations, whether existing station- i.r new 
stations, as controlled stations at which electricity shall be generated for the 
purposes of the Board ; 

• (c) the interconnection, by means of nuuii transimssion lines to be construclcn 
or acquired by the Board, of any generating Ktafions wilh any otlieis and with 
any systems of licensees, 

(d) where a schetne relates to a specified area, the interconnection of the 
s.ysb-m of the Board in that area with (he system of the BortyI in anw other 
area with respect to which a scheme is in being or may subRcqnenPv be made, 

(e) the construction or acquisition of such othei main transTnissioi lines 
as the schem ■ niay require; 

(f) the use by the Board of any transmission lines or main transmias 011 lities 
of anv liceiiBf c ' 

(g) such supplemental, incidental and coia-equrutial provisions a,- niav qipcar 
■necesBHiw nr expedient for any of the purposes aforesaid 

Provided that a scheme shall not, without the lonsoiil of (he ovmu ' 

(i; designate as a controlled station any generating station belonging to a 
person other than a licensee , 

(111 authorise the use or acquisition of a transmission b'ne or a ma'n trans- 
miss'on line belonging to a person other than a licensee. 
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29. PubliCfttloji and sanctioning of schemes, — (1) The Board shall cause every 

soheiue prepared undei seclion 28 Id publi>,hed in tiie oltioiai Gazette aud 
in such local newspapers as ii ina\ consider necessary, and shall give pubho 
notice of the date, not being less than two iriouths after the date of the notice, by 
whii li iK't'nseeB and oilier jicrsons iiittiested inav make representatii ns thereon 
and when publishing such a echeme the Board shall show estiniatea of the 
ca])ital oxpendituie mtolved and of the initial and ultimate revenues anticipated 
from 1he sale of energy, motor rentals and other services. 

(2) The Board, after considering any sii<‘h representations and alter making 
such inquiries, if anj, as it thinks fit, rnav satn i.on the eohenio either without 
modification or subject to such niodihcations as it thinks fit, and either generally 
or in respect of any part of the area specified in the published scheme, and shad 
publish the scheme us aanotioned bv it; and where the scheme has been sanc- 
tioned m respect of part of the aid area it inuy subsequently be aunctioned h> 
resjieel Ilf other fiarls n! that an a • 

Provid'id that, no sanction shall be accorded by the Board to any scheme or 
part of a scheme estimated to result in a capital expenditure exceeding fifty 
lakhs of I upees without prior consultation with the Authority and until any 
recommendations which the Authority may, in accordance with the provisions 
(if tills Act, make ii[)Ou such consultation liavc teceived due cnnsulerat'on b\ the 
Boai (I ■ 

Pro\lded further that where the recommendations of the Authority in 
regard to any scheme are not accepted by the Board, the Board shall not 
sanction the scheme without the previous consent of the Provincial Government, 

(3) In respect of any schenie to which the first proviso to sub-section ( 2 ) 
applies, the Boaul siiall. within one month al'tei I'eing requested by the Authority 
BO to do, siififih the Authority wilh all such uiloi'ination incidental oi' supple- 
mentarv to Uic scliimic a'J may be specified in the reqiiesi, 

30. Matters to be considered by the Authority. — The Authorily shall, before 
making any recommendations in I'cspect of a scheme upon which ii has been 
consulted under the first proviso to sub-section (2j of section 29, have particular 
regard in whether or not in its opinion — 

laj anN rivei -works pioposed b\ the Board will prejudice the piospects for 
the best ultimate development of the river or its tributaries lor power-genera- 
tion, Ciaihistent With the requirements of irrigation, navigation and flood-oontcpl, 
uTul for thib pui'jiose the Authoiity shall satisfy itself that an adequate study 
has been made of the optimum location of dams arid other river works; 

(hi the jiroposed sctiernc will prejudice the proper combination of hydro- 
electric and thermo-electric power necessary to secure the greatest possible 
economic output of electric power; 

(i-') tlio propohcil main transmission lines will be reaaonablv suitable for 
regional requirements; 

('ll the scheme provides reasonable allowances for expenditure on capital 
and revenue account; 

fe1 the estimates of prospective supplies of eleotricitv and revenne there- 
from I ontniiied in the scheme are rf'nsonahle 

31. Re commendations of the Authority.— Where the Authority has been 
consulte 1 under Ihe first proviso to siib-sccHon (2) of BPctiou 29 in respect of 
a Rchem- it shall forw'ard its recommendations thereon to ihe Board sending 
a copy thereof to the Provincial Government, within six months from the date 
of till. Ti i-i'ipt bv it of ihe scheme' 

Provided that if tho Board fails to supplv in due time any information 
reqnesled under snh-section (31 of sp'dion 29 the period within which the 
Anthoritv shall forward its recommendations shall he correspondingly increased. 
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32. Oarrying out ol solioineB. — The Board shaU carry out and give efleot to a 

sclicLDe as soon as reasonably practiuuljle after it has been sanctioned and 
published. 

33. Power to alter or extend schemes.— The Board may from time to Ume 
tdti I 111 r\teiid a schtinij liv a suiiplementary scheme made and sinictiuneil in 
the nniniiLr hereinbefore provided; 

Provided lhai any aireratiotm oi extensions ol a schoine wli ch are in the 
opinion of ihe Boaid and the Aiitboritv minor m chaiaotei nui\ hr luiule with 
out pi eparing a aupplementary scheme 

34. Controlled stations. — whero a generating station situate within an aiea. 
lor which a scheme is in force has neon designated in the scheme as a controlled 
station, the relations betweeri the Board and (he licensee owning fhe station 
shall, subject to any aiTungeinents agreed under section 47, be regulated by the 
provisions of the First Schedule 

36. Supply by the Board to licensees owning generating stations. — The Hotnd 
may at any time declare to a licensee owning a generating station, other than a 
controlled station, situate viithin an area for which a scheme is in force that it 
IB rcad\ to make a supply of electricity available to the licensee for Ihe purposes 
lit In^ undertaking, and thereupon, but without prejudice to the provisions of 
section 47, the provisions of the Second Schedule shall apjily in rcsyiect of *he 
relations between the Board and the said licensee 


36. Power to Board to close down generating stations The Board may at 

any time declare to a licensee owning a generating station situate w thin an area 
for which a scheme is in force that the station shall be permanently closed 
down, and thereupon but without prejudice to the provisions ot section 47, 
where the station is u controlled station the provisions of Part III of the Firstr 
Bchedule, or in other cases the pro visions of the Third Schedule, shall apply in 
respect ot the relations between llic Board and the said licensee with reference 
to tbe ^tahon to be closed down. 


37. Furdiaae of generating stations or undertakings or main transmission. 

lines by the Board. (I) Wlu'n under the l'']i'st or Third Scliedulc anv gciuriit 
ing station or underlaking is to be purchased by the Board, oi where "'a sanc- 
tioned scheme provides for the purchase by the Board of a main transmission 
line belonging to any licensee, — 


(a^ the generating station or undertaking from such date of purchase as 
infM li' tivod nni]i r tin nppropriale hchcdulc, or the nlain tranBinisBion line 
from such date of purchase as the Board shall by notice in writing given noti 
less thim one month before the said date, intimate to the licensee, shall vest 
in Ih Ijourd free, snve as provided in siih-sf ctioii (2), from ariy debt mortgage, 
lien or other similfir obligation of the licensee or attaching to the Station or 
uiiili'i taking or line us ttu case i[ui\ he 'iiid uny such debt, mortgage, lien or 
oIiIil; it on shiill, save as nfoiesnid attach to the iiurchaso-monev in substitution of 
the station nr undertaking or line 


Piovided that notwithstanding any agreement to fhe contrary the licensee 
shall [I, IV and ibe moilgagoe, chtngee, lien-holder or obligee shall accept the 
whole or part of the purchase monev as tbe case may bo in full or part satis- 
factinu of the debt according as the amount of the purchase money ia more xir 
less than llie amount of his debt 


(bl without prejudice to the provisions of soction 47, the Board Bhall pay, or 
ftiidcr payment ot, the price to In deter.nined in •iccorduneo with the Fourth 
Bcheduk as soon as the amount thereof has been detorrained, together with 
interest on such amount from the date of purchase In the date of payment or 
tender of payment aa aforesaid at the rate of one per ceyifiim over the average 
of Ihe Reserve Bank rates between the .said dates; 
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(c) the receipt ol tlie licensee sball, notwithstanding anything in miy other 
law, be a full and sufficient discharge to the Board for the payment due in 
.respect of the purchase. 

(2) Where a generating station or undertaking or main triuianiiBsiun line pur- 
chased by the Board under this Acl is in course of construction, extension or 
repair at the date of purchase, tlie rights and liabilities of the former owner 
thereof under any oontraet for such construction, extension or repair shall be 
deemed to have been transferred to the Hoard, except sujh rights or liabilities 
acquired or incurred after the dale ol rec.uiit of the notice of purohnse without 
till prior sanction of the Board. 

(h) Notwithstanding nnylhing contained elsewliei'e lu this Act— - 

(i) where any generating station purchased by the Hoard under this Act 
contains any plant or apparatus vvhich, while the station was in operation, were 
used jointly for the purposes of generation and trnnsniissiou or distribiibion or 
wholly for the purposes of trunsTrussion or distribuLion, then unloss otherwise 
agreed between the Board and the licensee, such plant or apparatus slial) not 
be purchased by the Board hut shall rsinain the property of the licensee. 

(ii) Whore under the provisions of section 28 a scheme provides tor the 
purciiase of any main trausniisBion line belonging lo any licensee the Board 
shall not exercise the powers of acquisition thereby afforded wilhout the prior 
coriseut of the licensee, which consent shall not be iinreasonalil y withheld. 

38. Provision of new generating stations. — The Board shall itself establish 
a new generating station in any area in which it is required by any sanctioned 
scheme to be situated, but the Board may, with the sanction of the Provincial 
Government, make arrangements with any licensee or other person for the 
efif ublishrrient of a now generatmg station required by a sunctioned schema, if 
in I ho opinion of the Board it is dcsuable so to do. 

39. Operation of Board’s generating stations Where the Board itself 

establishes a new generating station or acquires a generating station otherwise 
than for the purpose of closing it down, it shall o(ii'i’aie the station itself, but 
the Board may with the sanction of the ProMiieinl Itoveiument, maki- arrauge- 
mi'iits with any licensee or other person ioi ils operation, it in the opinion of 
the Board it is desirable so to do. 

40. Provision regarding connections with main transmission lines purchased 

by the Board.- -Win 1 C tlic Board lias purcliiised a uiiiin trimsrmssinu line mul 
by reason of ihe user thereof by tlie Board any nlleniiinii ur rejilacemi-iq of 
RU'ilch-pcar ol nthei iip]iaratus of any lioensee eomu'ctpd with tire h'nc he- 
cornes necessary, the Board may in its diKi’relion iiself c'iur\ nub sucli altera- 
tion 'll' replacement at its owti cfist or defray the reasoimble exfieincs nciiiri il 
by the lii-emsec in effecting such nlieration or rnplaoemeri ( , and any question 
whctlier such alteration or replncemeiii ia ii'CcBHury or vibelber the expenses 
incurred in connection therewith arc reasonuble rIirII in default of agreement 
he determined as provided under section 76. 

41. Use by Board of transmission lines.— -(1) Where the Board considers it 

nacessarv to use for any mf its purposes any trnnflini.sRion limw or main tmii'-- 
missinii lines of a licensee, the Board shall have power to use such lines lo the 
exleiit to which the capacity thereof is or thereafter reniains surplus to the re- 
quirements of the licensee foi the transmission of clcctricitv, on pavruent of 
charges calculated in accordance with the provisions of the Fifth Rchejnln 

(2) The Board may, by agreement with any licensee or other perMon, use 
anv transmission line or main transmission line of that licensee or person for 
such time and upon such terms ns mav be agreed. 
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42. Powers to Board lor placing wlrea, poles, etc.— Not^^ithstandmg anything 

111 HtiotioiiB 12 t(i 10 aud 18 and 19 ot Ihe Indian Electrici'tiy Act, 1910 
(1\ ot 1910), but without prejudice to the reqiiireiaeiits ot aection 17 ol that Act 
where provision in such behalf is ruade ui a Banetioued sehomo, the Board shall 
have, tor the placing of any wires, poles, wall-ln aolietB, sta^vs, apparatus and ippli 
aiices tor the transmission and distiibutioii of elcctiiiity, or toi ihe tr'uisuiiMsioii 
of telegraphic or telephonic conununieMtions necessary foi the proper co-orditia- 
liou ni the woihs of the Board, all the powers which the telegraph authority 
IioascsBcs under Part III of the Indian Telegraph Act, IHHn (XI IJ ot 1885) wirh 
regard to ii telegraph ostablished or Tiiaiiitniiied hy the Govcrniin iit oi to bi so 
established or maintained 

Provided that where a sanctioned sehome does not make such juovision as 
atoresaid, all the provisions ol i5ec(ions 12 to 19 of the first mentioned Act shall 
ajiply to the works of the Board. 

43. Power to Board to enter into arrangements for purchase or sale ol electri- 
city under certain conditions. — (1) The Board may enter into arrange inents with 
any person pioduoiiig eJcLtiieil-i within the Pio\iiii( Ini the puichiivH bv tic 
Boaid oil sueb terms ah ma\ lie ngrei'd, of any iiiijdns eleetrieitv which that 
person may be able to dispose of 

(11) Where a sanctioned scheme so provides, the Board may, on such terms 
as may be agreed upon, enter into arrangements with any (Tovornment or person 
toi the purchase or" sale of eleetrieitv to be generated oi used outside the 
Province: 

Provided that the Board may not enter mtu such arrangements with any such 
Government or person without the consent of the Provincial GovernmenI, or into 
arrangements with any such person without the consent oi the Government of 
the Province within which the electricity is to be generated or used. 

44. Bestrlctlon on establlsbment ol new generating stations or major additions 
or replacement ol plant In generating stations, — (l) Notwithstanding auvthing 
coidiiined in airy other law for the tnrie being in foicc oi in uii' licence, but 
subject to the provisions of this Act, it shall not be lawful for a licensee, or 
aiii other person nol being tbc rrnlitil Govriniiieut or any (‘ oijioration 
created by legislation enaclcd by the CcritnU LtgiBlaturc, except with tlio 
piovioUB consent in writing of the Board, to establish or acquire a new generat- 
ing station or to extend or replace any major unit of plant or works pertaining to 
till gL'U' ration of electricity in a generating station; 

Provided that such consent shall not, except in relation to a controlled 
station, be withheld unless within three riiontlis from Ihe date of rot cipt of an 
appliration — 

(a) for consent to the establishment or acquisition of a new generating 
station, the Board — 

(i) gives to the applicarit being a licensee an undertaking that it is competent 
to, and will, within twenty-four months from the said date aSord to him a 
fcujipB of electi'icity sufficient for his requirements pnrsuunt to his applica- 
tion; or 

fii') show's to the iipiilicant that tbc electricily requiied bv him pursuant to 
his application could he more economieaUy obtained within a rensonabU time 
from another appropriate source; 

(b) for consent to the extension of any maj'or unit of planf or works as 
atoresaid, the Board — 

(i) gives to the applicant being a licensee an undertfikinu that within twenty- 
four months from the said date either the station to which the application per- 
tains win become a controlled station in terms of section .84. or the Board will 
matt- 1 declaration to the applicant in terms of section 35 offering him a supply 
of electricity sufficient tor his requirements pursuant to his apjdication or 
the Board will make a declaration to him in terms of sogBon 86; or 
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(ii) shows to the axjplu'fint that the olootnOity roquired by him pursuain to 
his application could 1 il itioic economically obtained within a reasonable time 
from aiiollier iippropnaie source oi bj other appropriate means; 

(0) for consent to the replacement of any major unit of plant or works, the 
Board — 

(1) gives to the applicant being a bcensee an undertaking that within eighteen 
months from the said date either ihi- station to which the application pertains 
will become a controlled btatioii in terms of section 34 or the Board will make 
■a declaration to him in terms of section 86; or 

(iij shows to the ajiphcant that the electricity required by him pursuant to 
hiB application could be more economically obtained within a reasonable time 
from another appropriate source or by other appropriate means. 

(2) There shall be staled m every application under this section such parti- 
culars as the Board ninv lensonabK lequirc of the station, plant or works, as 
the case may he, lu respect uf which it is made, and where consent is given 
thereto, in acting in pursuance nt such consent, the applicant shall not, without 
the further consent of the Board, make any material variation m the part eulars 
so stated. 

(8) Auy difference or dispute mising out of file provisions of this section 
shall be referred to the arbitration of the Authority. 

45. Power to Board to enter upon and shut down generating stations in certain 
circumstances. — (1) If am lireiibHe faiU to close down his geneiatiiig .station 
pursuant to a declaration of the Board under section 86. or if any person 
establishes or acquu'ch a ucv\ generaling station or esdendh or leplaoes iui\ plant 
or works in any generating station in contravention of section 44, the Board may 
authorise any of its officers to enter upon the pre-mises ct such station and shut 
down the station or the plant or corks, n the i sse mav be, in respect of which 
the failure or contravention has occurred. 

(2) Any expenses incurred hv the Board unuei this section shall be recover- 
able by it from the licensee or per on concerned as an arrear of land revenue, 
and for such purpose the Board shall be di erned to be a public officer within the 
meaning of section 5 of the Eevenue Tiecoverv Act, 1890 (I of 1890). 

(8) Any difference or dispute arising out of the provisione of this section shall 
be referred to the arbitration of the Authority. 

46. The Grid Tarllt.— -(1^ A tariff to be known as the Grid Tariff shaJl, in 
w-cordance with any regulations made in this behalf, be fixed from time to time 
by the Board in respect of each area for which a scheme Is in force, and tariffs 
fixed under this section mav, if the Boaid tliiiiki- fit differ for differi nt aii''Rs 

(2) Without prejudice to the provisions of section 47, (he Grid Tniih shall 
apply to sales of electricity bv the Board to licensees where so required under 
any of the First, Second and Third Schedules, and shall, subjeol as hereinafter 
provided, also he applicable to selea of electricity by the Board to licensees in 
other cases ; 

Provided that if in any such other case it appears to the Board that having 
■regard to the extent of the supply required, the transmission expenses itnolvcd 
in affording the supply are higher than those allowed in fiving the Grid Tariff, 
the Board may make suoh additional charges aa it considers appropriate 

(8) The Grid Tariff shall be so framed as to include ns part of the charge, 
and show separately a fixed kilowatt charges component and a running charges 
omponent ■ 

Provided that if in respect of any area the electricity ta be sold by the Board 
is wholly or substantially derived from hydro-eleotric sources, the nmuing 
■charges component may be omitted. ’ ^ 



THE GAZETTE OE INDIA EXTEAOEDHSlABi', HEPTEMBER lU, 241 


(4) Tho lixed kilowatt oliargee component m tlie (irid Tariff may be framed 
so as to vaiy witli tlie magnitude ot maximum demand. 

(5^ Where only a portion ol a licensee’s maximum demand for the purposes 
of Ins undertaking is eliargeable at tlio Grid Tariff, the price payable for that 
portion shall not be greater tluin the avetage ^u'ieo which would have been pay- 
able had the whole of the said niaxiuium demand ot tlie licensee been chargeable 
at the Grid Tariff, 

(0) The Grid Tariff nja\ contain ptovibioiis tni-- 

(a) adjustment ot price having regard to the jjower factor ot supply taken 
or the cost of fuel or both ; 

(b) a minimum charge related to a past or prospective demand of a licensee 
on the Board. 

(7) The Grid Tariff may contain such other terms and conditions, not in- 
consistent with this Act and the regulations, as the Board thinks fit. 

47. Power to Board to make alternative arrangemenU with licensees. — 

Notwithstanding anything contained in seclions 34 to 37 and Hub-sccti' lU [’I] ol 
section 46 but subject to any itgulations made in this lieiialf, the lltinnl may 
make such arrangements as may be mutually agreed with any licensee whose 
area ot supply is situate within an area for which a scheme is in force, ui 
regard to the purchase or sale of ek-etriciiv and the price thereof, or (he pur- 
chase, operation or control of any generating station or main transmission line . 

Provided that in making any such arrangement the Board shall not show 
undue preference to any licensee. 

48 . Power to Uceneee to carrj/ out arrangementa under thia Act. — Where 
under any provision of this Act the Board i? authorised or required to enter into 
arrangements with any licensee for any purpose, then notwithstanding anything 
contained in a.ny law or in any license, memorandum of asBocialion or' other 
instrument regulating the constitution or powers of the licensee, it shall be 
lawful for the licensee to enter into and carry out any suoh arrangements. 

49. Provision tor the sale of electricity by the Board to persona other 
licensees. — ■Siih]i'ci to the provisions ot this Act and of any rogulations made in 
this behalf, (he Board inay supply electricity to any person not being a licensee 
upon such terms and conditions as the Board may 'from time to time fix having 
regard to the nature and geographical position of the supply and tho purposes 
for which it is required: 

•Provided that in fixing any such terms and couditimi.s the De-inl ^li ill not 
show undue preference to any person. 

60. Board not to supply electricity In certain circumstances.-— Nothing con- 
tained in sections 34, 3/5, and 36 shall apply in any case where undor bed inn 19, 
it is not permissible for the Board to supply electricity directly to a licensee 
owning a generating station; and nothing in sections 46, 47 and 49 shall em- 
power the Board to supply electricity directly to any licensee or person to whom 
it is not otlierwisc entitled so fi) supply electricity. 

51. Provisional payments,— Where the price to be paid for electricity by 
or to the Board under this Act cannot be finally ascertained until after the end 
of a year of account, the amount to be paid 'shall be ascertained as soon aa 
practicable thereafter, but the party from whom the payment is due shall make 
to the other monthly payments on account of the net amounts due in accord- 
ance with estimates made for the purpose, subject to adjustment as soon after 
the end of the year of account as the actual liability can be ascertained 

52. Lower limit of power factor In supply by Board.— Unless otherwise agreed 
between tho Board and the licensee, no supply of electricity taken by a licensee 
from the Board under this Act shall be taken at an average power factor below 
0-85 during the period of maximum demand of the licensee in any month, and 
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in the event of the average power fuoror as aforesaid being lower than 0-85, 
the licensee shall within a reasonable time take such measures, the cost of 
which shall not be borne by the Hoaid, as may be necessary to raise it to a 
value not lower than 0-85. 

52. Provision of accommodation and right ot way. — (1) Wtine the lloaid foi 
the purpu&cs ol any arrangements whnh it has inafli' wilh any licensee under this 
Act requires accommodation on, in, under or ovoi the premises of the licensee 
for any works or apparatus to be provided by the Board, llie licensoe shall, it 
suitable and suffLcient accommodation exists, giant such accommodation free of 
cost to the Board, or it such accommodation does not exist, it shall be provided 
upon such terms and conditions as may he agreed between the Board and the 
licensee. 

(2) The Board and any licensee shall each have a right of access ai ail times 
to his oivn property on, in, over and under the property of the other. 

54. Power to Board to connect meters, etc., to apparatus ol licensees. — ^ 

The Board shall have power to coniioot with the apparatus of any licensee 
any such correct meters, switch-gear and other equipment as may be necessary 
to enable it to carry out the provisions of this Act, and such meters, switch- 
gear and other equipment shall, unless otherwise agreed, be provided and 
maintained by the Board at its own coat. 

65. Licensees to comply with Board’s directions Every licensee shad 

( oinply with ^nch directions as the Board may from time to tinio give him 
for the purpose of achieving (he maxiinuin of economy and efficiency in the 
I ij el Mtii 111 lit the stalion 

56. Leases ol generating stations. — No licensee shall except with the 
previous approval in writing of the Board and subject to any conditions which 
the Board may think fit to impose, enter into any arrangement whereby any 
generating station is to be let < r IJfeld on lease by him, and any such arrange- 
ment entered into in contravention of this sub-section shall be void and of no 
effect. 

57. Licensees’ charges to consumers. — (1) The nrovisions of the Sixth Schedule 
and the Table tqipended to the Seventh Schedule sliall be deemed to be incorporat- 
ed in the licence of every licensee, not being a local authority, from the date of the 
commencement of the licensee's next succeeding year of account, and from 
such date the licensee shall comply therewith accordingly and any provisions of 
such licence or of the Indian Electricit\ Ac!-, lOli) flX of 19L0), ot nn\ other 
law, agreement or instrument applicable to the licensee shall, in relation to the 
licensee, be void and of no effect in so far as they are inconsistent with the 
provisions of this section and the said Schedule and Table. 

(2) Where the provisions of the Sixth Schedule and the Table appended to 
the Seventh Schedule are under sub-section (I) deemed to be incorporated in 
the licence of any licensee, the following provisions shall have effect in relation 
to the Said licensee, namely 

(al The Board, or where no Board is constituted under this Act the Pro- 
vincial Government, may, if it is satisfied that the licensee has failed to comply 
with any provision of the Sixth Schedule, and shall when requested 
BO to do by the licensee, constitute a rating committee to exapiine the hoensee’s 
charges for the supply of electricity and to recommend thereon to the Provincial 
Government ; 

Provided that no rating committee shall be constituted in respect of a 
licensee within three years from the date on which such a committee has 
reported in respect of that licensee, unless the Provincial Government declares 
that in its opinion oirourastaBCes have arisen rendering the orders passed ff* 
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t!ie ri‘i()iti!tiC‘i!(l;i!i(i;!^ or ti:o r.-intig '■oiiiin,tt''o uotiiir (o 

or any jf his consumers. 

(b) The rating committee shall, aloer giving the licensee a reasonable, oppor- 
tunity ol being heard and after taking into consideration the efficenoy of 
operation and managfiiient and the potentialities of his undertaking, report to 
the Provincial Go\ernment making recommendations (and giving reasons there- 
for) regarding the charges lor electricity which the licensee may make to any 
class or classes of courumers so however that the recommendations are not 
likely to prevent the licensee from earning clear profits sufficient when taken 
with the sums available in the Tariffs and Dividends Control Reserve to afford 
him a reasonable return during his next succeeding three years of account if 
the potentialities of the undertaking of the licensee, with efficient operation and 
management, so permit. 

(c) Witnin one month after the receipt of the report under clause (b) the 
Provincial Government shall cause the report to be published in the official 
Gazette, and may at the ■-ame fane make an order in accordance therewith 
fixing the licensee’s charges for the supply of electricity with effect from nich 
date, not earlier than two months or later than three months after the date of 
publication of the report, as may be specified in the order; and Uie licensee 
shall forthwith give erfect to such order: 

Provided that nothing in this clause shall be deemed to prevent a licenses 
from leducing at auv time any charges so fixed. 

(3) Where a Board is constituted under this Act, the rating committee 
shall consist of three members, two of whom shall be members of the Board 
ind one shall be a representative, co-opted by the two members of the Board 
irom a Icensees’ association of which the licensee concerned is or is eligible 
o be a member or, if there is no such association, from such Chamber of 
Commerce or s milar body as the Board may direct; one of such members of 
he BoariJ shall be experienced in accounting and financ’al matters and one of 
he members of the Board shall be the Chairman of the committee. 

(4) Where no Board is constituted under thE Act, the rating committea 
hall consist of five members of whom the Chairman and two other mfembers 
hall be nominated by the Provincial Government, one member shall be no- 
ninated by the licensee and one member shall be nominated by the local 
illectric Licensees’ Association, or if there is no such association, by such 
lhamher of Comnier.-e or similar body as the Provincial Government may 
lirect. 

(5) Of the three members to be nominated by the Provincial Government 
inder sub-section (4), one shall be a person who is or has been a judiei.al 
fficer not below the rank of a District Judge, one shall be a resistered ac- 
Duntant having at least ten years’ experience and one shall be a person with 
dministrative experience. 

58. Power to direct amortisation and tariSs policies of licensees being local 
nthorities — The Boaid or where no Board is constituted under this Act, tlio 
'rovincial Government shall have power to direct the amortisafon and 
iriffs polie'es of any licensee, being a local authority, with respect to his 
censed undertaking in such manner as the Board or the Provincial Govern- 
lent, as the case may be, after giving the local authority a reasonable oppor- 
jnity of being heard, considers expedient for the purposes of the Act; and cho 
censee, being a local authority, the provisions of any other law or of any rule>» 
lade or directions given thereunder notwithstanding, shall give effect to any 
ich directions of the Board or the Provincial Government, as the ca^e may be. 
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OBAPTEB VI 

The Board's finance, Aocoonta and Audit 

50. Qeneral priadples lor Board's finance. — ^Tho Board ehall not, as tar as 
practicable and after taking credit for any Bubventiona from the Provincial 
Government under section 63, carrj on its operations under this Act iit a loaa, 
and shall adjust its charges accordingly from time to time: 

Provided that where necessary any amounts due for meeting the operating, 
maintenance and management expenses of the Board or for ^e purposes ^ 
clauses (i) and (ii) of section 67 may, to such extent as may be sanctioned by 
the Provincial Government, be paid out of capital. 

60. Board to asatLine obligationa of Provlnolal ’Oovenunent in reepect ol 
matters to which thla Act applies. — (1) All debts and obligations incurred, all 
contracts entered into and all matters and things engaged to be done by, with 
^)i for the Provincial Govermnent for any of the purposes of this Act before the 
lirst coustitutiori of the Board shall be deemed to have been inourred, entered 
into or erigaged to be done by, with or for the Board; and all suits or other 
legal proceedings instituted or whi-.h might but for the issue of the notificat 
tion under sub-section (4) of section 1 have been instituted by or against the 
Provincial Goveriinieiit may be continued or instituted by or against the Board. 

(11) All expenditure which the Provincial Government may, not later than 
two mouths after the first constitution of the Board, declare to have been in- 
curred before the issue of the notification under sub-section (4) of section 1 on 
capital account in connection with the puiposes of this Act shall be deemed to 

be a loan advanced to the Board in.'ler section 64 on lhe date of the said 

decimation, and all the assets acquired by such expenditure shall thereupon 
vest, in the Board. 

61. Ail''ual financial statemant. — (1) In February of each year the BoaJrd 
feball anbn ji to the Provincial Government a statement in the prescribed form 
of the Ltiin.ated capital and revenue receipts and expenditure for the ensuing 
vear. 

(2) The said statement shall include a statement of the salaries of members, 
oflicers and servants of the Board and of such other partiou'ars as may be 
prescribed. 

^3) The Piovincial Government shall as soon as may be after the receipt oi 

the said statement cause it to be laid on the table of the Chamber, or as the 

case may be. Chambers of the Provincial Legislature; and the said statement 
shall he open to discussion therein, but shell not be subject to vote, 

(4) The Board shall take into consideration any comments made on the said 
statement in the Provincial Legislature. 

(5; The Board may at any time during the year in respect of which it 
statement under sub-section (1) has been submitted submit to the Provincial 
Government a supplementary statement, and all the provisions of this section 
shall apply to such statement as they apply to the statement imder the sard 
sub-section, 

62. Eestiictlon on unbudgeted •xpondlture. — (1) Save where in the opinion 
of the Board circumstances of extreme urgency have arisen, no sum exceeding 
twenty-five thousand rupees on account of recurring expenditure or exceeding 
one lakh of rupees on account of non-recurring expenditure shall be expended by 
the Bnar<l in any year of account unless such sum has been included in a state- 
ment .-ubniitted under sub-section (1) or sub-section (6) of section 61. 
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(2) Where any such sum is expended under ciroumatancea oi extreme urgenoji 
a report thereon indicating the eource from which it is proposed to meM the 
expeiidituro shall be made aa aoon ua pructicable to the Provincial Government. 

63. Subventions to the Board. — The Provincial Government may, with the 
approval of the Provincial Ijegialature, from time to time mahe subventions to 
the Board for the purpoaea of this Act on 'lUch terms and conditions aa the Pro- 
w'lncial Government may determine. 

64. Loans to the Board. — Provincial Government may from tmre to 
time advance loans to the Board on such terrna and conditions, not inconsistent 
with the provisions of this Act, as the Provincial Government may determine. 

66. Power of Board to borrow. — (1) The Board may from time to time, with 
‘the previous sanction of the Provincial Government and subject to the provi- 
sions of tills Act and to such conditions as may be pre.scribed in this behalf, 
borrow any aum required for the purposes of this Act. 

(2) Kulee made by the Provincial Government for the purposes of thii 
Section may empower the Board to borrow by the issue of bonds or stock or 
■otherwise and to make arrangements with bunkers, and may apply to the 
-Board with such modifications as may be necessary to be consistent with this 
Act the provisions of the Local Authorities Loans Act, 1914 (IX of 1914) and 
the rules made thereunder as if the Board were a local authority. 

(B) The maximum amount which the Board may at any time have on loan 
■under sub-section (1) shall he ten crores of rupees, unless the Provincial Gown- 
■menr, with the approval of the Provincial Legislative Assembly, fixes a higher 
maximum amount. 

f‘l) titock issued by the Board under this section shall be issued, transferred, 
•dealt with and redeemed in such manner as may be proscribed. 

0G. Guarantee of I'Oans.—Thc Provincial Govermnaut ma.v gunmnlea iii such 
maimer as it thinks fit the payment of the principal and interest of any loan 
proposed to be raised by the Board or of cither the principal or the interest; 

Provided that the Provincial Government shall, so long as any such 
guarantees are in force, lay before the Ohoniber or, as the case may be, Chamber* 
of the Pro\inQial Jjegislature ia every year during the budget session a statement 
of the guarantees, if any, given during the current financial year of the Province, 
and an up-to-date account of ihe total sums, if anv, which have been paid out 
■of Provincial revenues by reason of any such guarantees or paid into Provincial 
revenues towards repayment of any monev so paid out. 

67. Priority of UabUltlea of the Board.— The revenues of the Board shall, after 
meeting its operating, maintenance and management expenses, be distributed 
las far as they are available in the following order, namely ; — 

(i) interest on bonds not guaranteed under section 06; 

(ii) interest on stock not so guaranteed; 

(iii) credits to depreciation reserve under section 68; 

(iv) interest on bonds guaranteed under section 66; 

(v) interest on stock so guaranteed; 

(vi) repayment of principal and interest on sums paid by the Provinoial 
•Government' under guarantees under section 66; 

(vii) the write-down of amounts paid from capital under the proviso to sec- 
tion 69; 

(viii) contribution to general reserve of an amount not exceeding one 
•per cenhim per a'nvnm of the original cost of fixed assets employed by the 
"Board so however that the total standing to the credit of such reserve shall not 
■vxceiHl eight per centum of the original cost of such fixed assets; 
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p:::) kiteiesl on loaJis advauced oi. dceiuoil to be aLhaueed to the Board under 
section 04, including aiTears ol suih iinorest; 

(\) ot Liie tiauuiL'e lenjainmg, one-lialf m ihe toduciioji oi tarifis or ior iuch 
other pLU'iJoao.s oeiieiicial to electrical development in the Province, as the 
Board ma^ ihinii lit, and the remaining ono-hall aa far aa available in the 
following order, namely; — 

repayment of interest-froe loans; 

(^bj to Provincird roveiiues. 

68. Depreciation reserve. — The Board shall create a depreciation res iwe and. 
as far as compliance with the piovision of section 07 nialos it practicable, &hall 
at tho end of every year ciedit to a ich reserve from its revenues — 

(1) sums aboertnined in accordance with the Seventh Schedule, and 

(ii) interest at the rate of three pti cotitum pur annum on a I .nuns it cn lit 
of the depreciation rchprve on tlio lirat day of tho said yem : 

Provided that if in any year it is nob practicable fully to comply wub the 
provibions of this section, the amount by which the sums ai tually credited falls 
short of the amount required under this section in respect of that ^car sliall be 
carried forward and, together with compound interest thereon at the alorebind 
rate, shall' be credited to the ,said reserve as soon aa it ia found possible m 
accordance with section 07 so to do. , 

69. Accounts and audit. — (1) The Boord shall (•Hii''e to he tiifiinUuncd oHi li 
proper books of account and other books in relation to ds accoimt=- ns the 
regulntioiia nui^ require, and shall I'lLpam in accordance with tlic ruli s art 
annual statemenl ot accounls. 

(2) The accounts of the Board sliall ho miditod conciurcnlB and nnnually 
by a person who shall be qualified under tlie provisions of section 141 til the 
Indian Companies Act, 1913 (VTI of ]91o), to act as an auditor ul eoiiipiune? 
and who shall bo appointed by the Piovincial Government. 

(3) Aa soon as the ncc-onnts of the Board have been audited, the Boaid shall 
send a copy thereof together with i copv of the reporl nt the aud'tnr 1 hereon to 
the Provincial Governinent, and sball cause (he aeconnlR to bo published in the 
prescribed manner and place copies thereof on sale at a i-eaBniuiblo priep. 

(4) The Board shall comply with such orders and instructions, us tlic Pro- 
vincial Goi eruTneiit may, up m perusal u( the report of the auditor, think tit to- 
issue. 

OH AFTER VII 
Miscellaneous 

70. Effect of other laws.' — (1) No niovision of (he rndiini Electi cit\ Vi t, 
loin (IX of 19101, or of any riih s made thereinider or of anv instniinent hnring- 
eSecI })V virtue of such law or ude shall so tar as i1 is inr-oimisluni with uin of 
the yirovisioim of this Act. have .nn i .Teat' 

Provided that nothina in this Act shall be deemed to prevent the Pr'ivincial 
Governracut from pranting, after consultation with tlii= Board, a licence not 
inoonsiatent with the provisions of the Indian Electricitv Act 1910 to any 
person in respect of such area and on sucli terras and conditions as the Provincial 
Govermnont niav think fit 

('21 Pave ns otherwise provided in this Act, tho provisions of this Aci, shall be 
in addition to, and not in derogation of the fndian Electrlcilv Act 1910 

71. Rlxaif and options to purchase under Act IX of 1910 to vest in Board. — 

Where m-dcr the nrovisimiH of the Indian Eh’ctr citv .\r-t. 1910. anv ripht or 
oplior -"o -v.irchase the iindettakinff of a licensee ve.sts in the Provincial Govern- 
ment nr n local mdlioritv, such right or option shall be deemed to be tmuRferred 
to the Board, and Ghall be evercisahle bv the Board in accordance with the 
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I^roYisions ot the said Act a|i])heii.ble to tlie oxi rcifae oL such oi’ edition by the 

Proviijoial iTOveiuuieiil or ii local nuthonty, as the case inii^ be. 

72. Water-pOAer conceaaioiiEi lO be only to the Board.— Eli c Provin- 

cial Gov erniju lit hhall not ^rimt iin\ L-iuicea-aDii lor the dovolopinciit or owe of 
yiater-po .V cr ior any electrical pin pose to any perbon oulier than the Board, 
uiik.ss the Pjovincial Gu ^ lm luneiit is ot opinion that il la not expedient for 
the liiici'il or thal ilie Poin'd is unable Lo ilcvelop or n^e the v\ iiter-power 
conceiiied. 

73. Oo-ordlnatlon between the Board’s Schemes and Multi-purpose 
Schemes.— Where a multi-purpose scheme lor the Jeveloyiinenl of any river 
in im' lejjiiui i.j in opendion, the Board kIiiiII eo-orjina te Us .rclivitics with 
the aetivities ot the persons lespoiiMljle lor sui'li seheme in so far as they are 
intei-ri luted. 

74. Powers of entry. — Any oHicer or servnnt of the Hoard geii.'riilly or 
speei.dly aiitliorisei I by llie Boatil in this behalf may id any retisouahle lime 
after giving; the owner or occupier reasonable notice enter upon any land or 
pioiiiibc.s and Ihere do such thiuge aa may be reasonably necessary for ihe 
purposes oi lawfully using any ti aiianiission lines or innin transmission lines, 
or of making any survey, oMurumd ion or investigation preliniinarv or incidental 
to the exercise ot ]iuwevs or the peri'nrnuuice of duties by the Bouid under this 
Act. 

76. Annual reports, statistics and returns. — (1) The Board shall, before such 
date and in Mich form as may he jirescribed, submit to the Provincial Govern- 
ment on animal report upon such matlcrs as mav he prcacribcd, and the 
Pioviriciiil Governinent shall cunsi' such repoil to he published in the oliicial 
Gazette, 

(‘21 The Board shall furnish lo Ihe Provincial Governmeni nt such limes and 
in such form and innrncr ns may he prescrilied or ns the Provincial Govern- 
ment may direct, such slaiislics and velurns and '+uch particulars in regard to 
any ]>iopii,sed or existing .scheme tis the Provincial Goverument may from time to 
time rarjiiire. 

(?■) Tlio Hoard may ut any tune hy nolice in writing rciiu.re any licenBce 
or person supplying electricity for public or privale purposes or generating 
elec^ricitv for his oxvn use to furnish it with such information and accounts 
relating to such supply or generation and in such form and manner as the 

notice mas S|i'.city. 

76. Arbitration. — •(!) All questions arising between the Provincial Govern- 
ment or the Board and a licensee or other person shall be determined by 
arbitration. 

/2) Whi-Te iniv question or matter is, bv this Ad, required lo be referred 
to arbitration, it sh.all be so referred — 

(a) in cases where the Act so provides, lo the Authority and on such 
reference the Authority shall be deemed to have been dulv appoint- 
ed as Arbitrators, and the award of the Authority shall be final 
and conclusive; or 

I'h) in other cases, to two arbitrators, one to bo apjiointed by each party 
to the dispute. 

(,3i Snbicct to the jirovisions of this section, the provisions of the Arbitration 
Act. 1940 (\ of 1940) shall apply to arbitrations iinder (his Act. 

(1) The arbitrators shall in making their award have regard to the provisions 
of fhia Act and any rules and regulations made thereunder relevant to the 
relercnoe. 
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(5j The arbitrators may, if they think it expedient ao to do, oaU in tbft 
aid of one or more qualified assesBora and hear tne reference wholly or partially 
with the aid of auoh asaessors. 

(&) The provisione of sub-seotiona (4) and (5) sball apply to the umpire, 
if he enters on the reference, as they apply to the arbitrators. 

77. Penalties and procedure. — (1) H any Hoensee or other person fails without 
reaeonable excuse to comply with or give effect to any direction, order or require- 
ment made under section 55 or under clause (o) of sub-section (2) of section 
67 or under section 68 or under sub-section (3) of section 76, he shall be 
deemed to have committed an offence under this aeotion and shall be punishable- 
with fine which may extend to five himdred rupees, and in the ease of continuing 
offence with an additional fine which may extend to fifty rupees for every day 
after the first during which the offence continues, 

(2) Where any licensee or other person is a firm, company or other body- 
corporate, every partner, managing director, manager, seertDary or other res- 
ponsible officer thereof shall, unless he proves that an offence under this section, 
was committed without his knowledge or that he exercised all due diligence 
to prevent its commission, be deemed to be guilty of the offence. 

(3) No Court shall take cognisance of an offence under this section except on 
the complaint of an officer of the Board, or where no Board is constituted under 
this Act on the complaint of an officer of the Provincial Government, authorised 
by the Boeird or as the case may bo by the Provincial Government in this behalf. 

78. Power to malre rules. — (1) The Provincial Government may after previous 
publication, by notification in the official Gazette make rules to give effect to 
the provisions of this Act. 

(?) In particular, and without prejudice to the geuerallty of the foregoing 
power, such rules may provide for—. 

(a) the remuneration, allowances and conditions of service of mernbors of the 
Board ; 

(b) the terms and conditions of appointment of members of Provincial 
Electricity Councils and Local Advisory Committees, the convening of meet- 
ings of such councils and Committees, and tbe conduct of busiuess thereat: 

(c) tbe form in which the aunua' financial statement and supplementary 
statements under section 61 shall be prepared by the Board, and the partioulars 
to he included therein ; 

(d) the conditions subject to which the Board may borrow under seotion 66; 

(e) the manner in which stock issued by tbe Board shall be issued, trans- 
ferred, dealt with and redeemed; 

(f) the manner in which the accounts of tbe Board shall be published imder 
section 69 ; 

(g) the forrn in which and the date by which tbe annual report of the Board 
shall be submitted under section 7.6, and the form and manner of furnishing 
statistics and returns by tbe Board under that section; 

(h) the business of tbe Board upon which tbe Tjocal Advisory Oommitlees 
concerned shall be consulted, 

79. Power to make regulations. — The Board may make regulations not 
inconsistent with this Act and the rules made thereunder to provide for all' 
or any of the following matters, namely:— 

(a) the administration of the funds and other property of the Board, and the 
maintenance of its accounts ; 

fb) the summoning and bolding of meetings of the Board, the times and 
places at which such meetings shall be held, the conduct of business tboreall 
and the number of members necessary to constitute a quorum ; 
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(0) the duties of oiBcera and servants of the Board, and their salaries, allow* 
meet and other oonditions of service; 

(d) all matters necessary or expedient for regulating the operations of the 
Board under section 20; 

(e) the making of advances to licensees by the Board under section 23 and 
the manner of repayment of such advances ; _ 

(f) the making of contributions by the Board under section 24; 

(g) the procedure to be followed by the Board in inviting, considering and 
accepting tenders; 

(h) principles governing the fixing of Grid Tariffh; 

(1) principles governing the making of arrangements with licensees under 
section 47 ; 

(j) principles governing the supply of electricity by the Board to pprsona 
other than licensees under section 49; 

(k) any other matter arising out of the Board’s functions under this Act for 
which it 18 necessary or expedient to make regulations : 

Provided that regulations under clauses (a) and fd) shall be made only v iih 
the previous approval of the Provincial Government and regulations under 
clauses (h) and (i) shall be made with the concurrence of the Authority. 

80. Provision relating to income-tax and super-tax. — (1) Eor the purposes 
of the Indian Income-tax Act, 1922 {XI of 1022), the Board shall be deemed 
to be a company within the meaning of that Act find shall be liable to income- 
tax and super-tax accordingly on its income, profits and gains. 

(2) The Provincial Government shall not be entitled to any refund of any 
such taxes paid by the Board. 

81. Members, officers and servants of the Board to be puWdc servants. — AU 

members, officers and servants of the Board shall be deemed, when acting or 
purporting to act in pursuance of anv of the provisions of this Act, to be public 
servants within the meariing of section 21 of the Indian Penal Code (XIA’" of 
1860). 

aS. Protection to persons acting under this Act. — No suit, prosecution or 
other legal proceeding shall be agaiTist anv person for anything whicdi 's In good 
faith done or intended to be done under this Act. 

83. Savl^ of application of Act, — Nothing in this Act sball bo deemed to 
apply to a licensee on vvliom a notice under section r> or section 7 of the Indian 
Electricity Act, 1010 (IX of 1910), has been served prior to the coming into 
force of the sections, Schedule and Table mentioned in sub-section (.S) of 
so''tion ]. 


THE FIRST SrnEDflLE 

(See sections 34 and 36) 

Arraagements In respect of controlled stations 

PART 1 

Assumption of control 

I. (1) The Board shall by notice in writing to the licensee fix a dale (here- 
after in thi« Schedule referred to as the date of control), being the first day of a 
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year of accouut of tie licensee, and from such date the licensee - shall, except 
ivhera prevented by causes beyond his control, be under obligation — 

(a) subject to such directions as the Board may from time to time give him, 
to keep the station at all times iri good and substantial repair and condition and 
ready for use, together with adequate staff for operating, maintaining and 
contiulling the station, and not to make any substantial alterations or 
reneu als in, or remove any essential or substantial part of, the station without 
the consent in. writing of the Board; 

(b) to operate the station so as to generate such quantity of electricity with 
yueh units of plant at such rates of output and at such times, or to cease to 
genf^vatc electricity during such periods, as the Board may direct; 

(c) to Carry .out as soon as may be practicable such reasonable extension^, 
*iite’'atioiis or renewals of the statw.n or ati', pari thereof us the Board may 
iinu- to time direct; 

Id) to -.injjply to the Board all the eleetneitv iwiorated at the station. 

(2) To enable a licensee to comply with any direction under sub-paragraph 
(1) requiring extension of the station or any part thereof for purposes oF the 
Board, tiie Board may, if it considers it expedient and practicable so to do, 
otter to adviiuce io h in a loan upon such teuiis and conditions as it may deem 
proper and the licensee shall accept the loan from the Board on the terms and 
conditions ottered, nules.s he raises a Joan from other sources or employs his 
own ‘unds for purposes of such extension on terms similar to the terms offered 
by the Boaid: 

Provided that notwithstanding anything contained in any law or in any 
mortgage, charge or instrument executed by the licensee, the "loan so advanced 
!>y the Bo ir i and the interest thereon shall be a first charge on the extension 
and subject to any prior encumbrance shall also be charged on the undertaking 
and all the revenues of the Tcensee and no such loan shall be amortised in any 
'v;it by the I'censce: 

Prov ded further that if at the date of purchase of the station under this 
tet or of the licensee’s undertaking under the Indian Electricity Act, 1910 
fix ot 1910), the said principal oi- any part thereof remains unpaid though 
due for redemption or is not on that date due for redemption, then any sum 
" ayable by the purchaser as a percentage on account of compulsory purchase 
.under ih s Act or the said Act shall be reduced b\ an amount which bears the 
■•■ime proportion to that sum as the amount of the said principal or part thereof 
-•■eraaining unpaid or not being due for redemption as afore, said bears to the 
rotai of the ordinary, preference and debenture capital of the licensee and the 
Soati.s advanced by the Board under this sub-paragraph. 

Explanation. — In this sub-paragraph, the expressions “ordinary capital’’, 
■'preference capital’’ and “debenture capital’’ have the meanings "respectively 
“.ssigned to them in the Sixth Schedule. 

II. From the date of control the Board shall, except where prevented bv 
causes beyond its control, be under obligation to supply to the licensee, and the 
lici.'n.sco shall be under obligation to take from the Board, the whole of the 
eki tricitv required by the licensee for the purposes of his undertaking, except 
»ueh quantity of electricity as the licensee may for the time being he entitled 
uiu.cr paragraph III to purchase from a source other than the Board or as he 
nia\ bo gent rating in another station, not being a controlled station. 

HI. Unless otherwise agreed between the Board and the licensee, the licen- 
see shall not, where he has received a notice under paragraph I, purchase after 
the date of control any quantity of electricity from a soui-ee other than the 
Board ; 
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- rtovided that vviiere cii tie date ot the. receipt of such notice the licensee 
is bound under any contract to purchase any quanti^ of electricity from some 
other source, he may, for a period not excee^ng two years after the date of con- 
trol or for such further period, if any, as the Board may allow, continue to pur- 
chase electricity under the said contract from such other source 

IV. The Board shall pay to the licensee, whether or not any electricity is 
generated at the station, the costs ascertained in accordance with the provisicajs 
of the Eighth Schedule. 

Y. The price to be paid by the licensee for electricity supplied by the Board 
shall be doten’>ujecl in' tlie urmner jiroMdcd in tlie approprinie Part ot this 
Schedulfj 

VT. The po’iits at which electricity tc be supplied under this Schedule shall 
be clfJicereil t.y the Board and the licensee respectively shall, unless otherwise 
agreed beiaeen the Board and the licensee, iy- ac the geiieiating stat'on, and the 
pressure of the supplies shall be such as the Board and the licensee may agree. 

VII Vhere anr licensee owns more than one controlled station 

(a) sucli of the several controlled stations as are interconnected shall, for 
the purposes of thi^ Sclielule, be deemed to comprise a single controlled station, 
and, unless the subject or context otherwise requires, the provisions of this 
Schedule sha.l be construed as if the word “combined” had been inserted before 
the word “station” or the words “generating station” wherever they occur; 

(b) the electricity supplied at the several controlled stations by tjie licensee 
to the Board, or by the Board to the licensee, shall each respectively be treated 
as single supplies; 

(cj in the application of clause (a) of paragraph XII, the costs of production 
at each of the several contiolled station., shall be separately ascertained, and 
»n the application of clause (c) of the said paragraph— 

(i) the sums ascertained in accordance with tlause (a) of paragrajih I of 

the Eighth Schedule in respect of each of the several controlled 
stations shah be separately allocated between fixed costs and 
running costs, and 

(ii) the sum of the several fixed costs and the siii.i of the several running 

costs shall be the fixed eosts and the running costs respectively of 
the combined station; 

(d) in directing the operation of the combined station under clause (b) of 
sub-paragraph (1) of paragraph I, the Board shall have regard to the nature and 
capacity of the licensee’s transmission system interconnecting the several con- 
trolled stations and to the requirements of the licensee at each of those stations. 

Mil. In the event of the licensee failing, except where prevented by causes 
beyond his control, to perform or continue to perform any obligation imposed 
upon him under this Part, the Board may give notice to him in w^riting that 
on the first day of the licensee s next succeeding year of account the generating 
st.ation will be purchased by the Board, and on such day the Board shall pur- 
chase the station at a price determined in accordance with the Fourth Schedule; 
and thereafter — 

(a) all the provisions of this Schedule except paragraph II and this paragraph 
shall, in relation to the licensee, cease to have effect; 

fb) the Board shall supply the licensee with the electricity rerjuirerl !)v him 
under paragraph IT at such price and on such conditions as the Board mav 
determine. 
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PART n 

Price to be paid lor electricity supplied by the Board under Part 1 

IX. There shaU be agreed between the Board and the licensee in respech 
of each month of the lioenBee’s year of acoount — > 

(a) the maximum capacity of the station, that is to say, the maximum 
capaoity (expressed in kilowatts available for supply to feeders) oi such plant 
and works appertaining to the generation of electricity at the station as were: 
available for reliable and regular oommercial operation on the first day of the 
month, including the capaoity of such plant and works as were temporarily out 
of commission; 

(b) the tmmber and ai'/^e of units of plant and works, forming part of the 

aforesaid plant and works, which ought properly to be deemed to be standby 

if the station were not a controlled station; 

(c) the standby capacity of the station, that is to say, the number of kilo- 

watts (expressed in kilowatts available for supply to feeders) by which the 
maximum capaoity of the station would be reduced if the standby plant and 
works referred to in clause (b) were to be left out of account; 

(d) the actual effective capacity of the station, that is to say, the number 

of kilowatts by winch the maximum capacity exceeds the standby capaoity, 

X. (1) The licensee eball be entitled to purchase from the station in each, 
month at a price determined under paragraph XIII a number of kilowatts nok 
exceeding the scheduled effective capacity of the station on the first day of 
that month as determined in sub-paragronh (2). 

(2) The scheduled effective capacity of the station shall he agreed between 
the Board and the licensee in respect of each month of the year of account, and 
shall be computed in the same manner as the actual effective capacity under 
parsgrajih IX, except that there shall be left out of account such units of plank 
and works, if any, forming part of Ihe plant and works referred to in clause 
(a) of the said paragrapli, as the licensee declares to be surplus to his require- 
ments for the time being; 

Provided that the licensee shall not declare t:! be surplus to his recjiiire- 
ments any such units of plant or works as were installed or were on order at the 
date of control or which wcto included in any previous computation of the’ 
scheduled effective capacity : 

d’rovided further that if as a result of the licensee declaring as surplus to- 
his requirements any units of plant or works, the scheduled effective capacity 
is in respect of any month computed to be less than the maxirrinm demand of 
the lieensee on the station for the purposes of his own undertaking, then such 
units of plan! or vv^orks and all further additional units of plant or works shall 
thereafter always be deemed to be surplus to the requirements of the licensee 
as aforesaid unless the Board decides otherwise. 

XT. Of the kilowatt-hours purchased by the licensee from the Board in each 
month, a number of kilo-watt-houi's not exceeding the tiumher which boars the 
same proportion to the total number purchased ns the scheduled effective eajm- 
city for the month hoars to the maximum demand of the licensee on flio Board" 
in that month shall be purchased at a price determined under paragraph XHI; 
the bnl.ance brdng purchased at a price determined under paragraph XIV; 

Provided that if the station is a hydro-electric station or if anv unit of a 
combined station is a hydro-electric unit, the number of kilowatt-hours which 
the licensee shall he entitled to purchase as aforesaid shall be reduced by such 
amount if any, as may he agreed between the Board and the licensee, having 
recard to the number of kilo-watt-honrs actually supplied in the month from 
such hvdro-electric station, or unit 
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XII, As soon as practicable after the end of a year of account— i- 

(a) there shall be ascertam&d in respect of that year the cost of production 
at the station in accordance with the provisions o+ the Eighth Schedule , 

(b) there shall be deducted from the total sum ascertained in respect of that 
year under clauses (b), (c), (d), (e) and (f) of paragraph I of the Eighth. 
Schedule, such proportion of the charges referred to in the said clauses as are 
wholly attributable to so much of the plant and works, if any, as has been 
declared by the licensee under sub-paragraph (2) of paragraph X to be surplus, 
to his requirements, and the balance remaining after such deduction shall for 
the purposes of this Schedule be referred to as the scheduled overhead charges : 

Provided that in assessing the said proportion regard shall be had to the 
period during which any such plant or works were declared to be surplus as- 
aforesaid ; 

(c) there shall be allocated between fixed costs and running costs in accord- 
ance with the provisions of the Ninth Schedule the sum aRcertaiiied in respect 
of that year under clause (a) of paragraph I of the Eighth Schedule, and the 
amount of running costs divided by the number of kilowatt-hoius supplied from 
the station in that year shall for the purposes of this Schedule be referred to 
as the running charges coniponent ; 

(d) there shall be ascertained in respect of that year an amount (in this 

Schedule referred to as the scheduled fixed works ooetsi calculated from the 

•‘A A B 

expression, — + — x — where — 

2 2 C” 

A = the amount of fixed costis ascertained in respect of that year under- 
clause (o); 

B = the sum of the scheduled effective capacities for each month of that 
>ear; 

C = (be sum of the actual effective capacities for each month of that >ear. 

XITI, The licensee shall pay to the Board in respect of each month of the 
year of account for the electricity puichased under paragraphs X and XI — 

(ft) in respect of kilowatts, an amount equal to one-twelfth of the sum of the 
scheduled overhead charges and the scheduled fixed works costs: 

(b) in respect of kilowatt-hours n sum found by multiplying the number of 
kilowatt-hours supplied by the running charges component: 

Provided that if in any year of account the station for any reason ceases to 
generate electricity for one thousand hours or more, then for the purposes of 
ascertaining the running charges component and the scheduled fixed worlts coats 
under ehuises (c) and (d) rcsiicctivcl-'. ot jiaragiaph XII — 

(i) the said elapse (c) shall be construed as if there were substituted for the 
words "that year” in both places wheio they occur, the words ‘‘the most recent 
year of account in which the station did not ccasc to gem rale eleefricitv for 
one thousand hours or more" and ns if to the said clause the following proviso 
were added, namely: — 

"Provided that so much of the said sum as is represented by the cost of 
fuel shall be adtusted to take account of the cost which would have been in- 
curred had that fuel been consumed at the average prices prevailing in the 
actual year of account"; 

(ii) in evaluating the expression contained in the said clause (d), the letter 
0 shall be deemed to be equal to the sum of the actual effective capacities for 
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oaoii moil til oi liio mobt roc iit \^ u ul iic count in winch the stat on did not 
cen&d to ^Liieiute elecfciicit’y loi one thousmui ' ji^b oi mute 

i'rovidcJ iurthei that if m uiiy year 1 1 acLount there ciiat in the station 
aiij units of plant ui woikb wlncii hn\e lucn licclared by the licensee under 
aub paia^iapli (J) of paiagi iph X to be surpliia to his roqiniements m that 
yeai, tliere yhaJl be added to the ruririiiig (haigos oomponent m rcHpcct of that 
yeai tho amouiiL, if any, whicb that jtait ot the stud (.orruiuiieut attribut- 
able to the. cost of fuel IS less than iiuiplj [ulr contum of tho ooiresponding 
purl ot 'lie umning charges coiupoiient m icspoLi oi the year of account iiiinie- 
diwlely pieccding that in which the caihest lUBtalled of tho said units of plant 
)i’ 1 iK bi i ciiite inio coTUTiicriid ())iei;itioii 111 the station, and in ascertain- 
ing ihi^ i 111 1 esjioi ding piiirt as ifoiesmd rhr fuel fonsnined shall be deemed to 
be of tb haiiie sieiisP ()uaht\ and to lie corisuuicd a( the same ateiage cost 
pet toil as llie f lel i uiisuiULd m (he seat ut account 

Piovidcd turlliei lluit it III leapeoT of any month ol tho >eai ot account any 
units ut } Lull ot woiki jieviuuslv declared b\ the licensee as atoiesaid to be 
nUii 1 in li hi n ipiit imntb ate iui the lust lime taULii nilo a Liaiiit in as-^i ssing 
tile '■ill liilt 1 -Hh LUe < ajxiciti in Hint Itii Lilli, tilcri in addilin ti the paiuiint 
I leirid to in I liiLisi fn) the lici nsei shall | w to llic Board a sutn uual to any 
sjiiis pr MOLisI ]iai 1 b\ thi Boaid lo llu lici n ,^c di itvemie iccouiit (in respect 
)t au\ pLiiod fitiii (o the dili ou wliitb ibi ■-aid iinilb of plant or works came 
into (oinrnissio ) li\ \\ ti, of inteiest dipti iiibioii ttslni^ uml tuiniig np expenses 
attul'utiililc to (he bcid niiits of p'ant ot woiL- and the Fum to tn ]iaid ns afore- 
said shall become dne in one or more mslnlnieiits and at such time ut times 
8-. the Board mav dncct 

XlV The tl ici ])as -ihle h-b tilt hretisee to the Board toi all uleotiicity sup- 
plied b} the Board lo him lu tycess of tho qiiuntities referred to in paragraphs 
X and Xt hIihII he ilie (uid I’aiitt 

\V 'rile licensLC shall lm\e the right at anv time, on giving to the Board 
piiui iKini n uitn„ exiiiing il fit end it anv sear ol account to puichase 
from llin Board at the (Irid Tariff the wtioB of flic eleitricitv supplied to him 
bv the Board Iheicaftoi 

I'lOTided Hint tliL Board in those cil iimstances may make it a conditton that 
tie licensee hhiill until tbi. dale uii whi^li ilie scheduled ufteutivo ( apacity of 
the station 1 ecowte i nil ftav to the Boaid in respect of each month m addition 
to liie Grid Taiifl one tweltih of sucli propoitioii as the Boaid may fix of the 
annual chatgis b\ w a\ of interest and depreciation which would have been pay- 
able lo ihe Boaid in lespect of Ihe \eai of accnunl liarl tho said notice not 
been given 

Provided fiiithei thal m assessing the siliedulod etfeetive capacity for the 
purnuscs of the hist piovijo all units of plinl or works wtnoh may have been 
undci this Hihedulc declared oi deemed to be sinjilus to flic reouirenients of the 
licensee at Ihe date ot the expiration of the said notice and all additional units 
of plant or works shall after that dirte always be deemed to be surplus to the 
rcqmieirtnls of the licensee 

Provided further that after the expiration of the said notii e the licensee 
shall lint be entitled any time to pinchase eleelrioity from the Board at the 
prii e fisieHinad nndci pnrngi iph XTTT 

PART III 

Permanent closing down ol a controlled station 

XVI The Board may give the licensee not less than six inonlhs’ notice in 
wilting cvpiiing at the end of anv 'ear ot account that from the first day of the 
next succeeding \ear of nci and d a ill not arrain direct the lieenBee to generate 
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any electtiC’tv m the st-ition and upon that date (heremaftei m thic Schedule 
referred to as the date ot closing down; the station shall be permanently closed 

down 

XVII From the d%te of closing down paiagraphs I, IV and /III shall, m 
relation to the station, cease to have effect, and on receipt of the notice under 
paragraph XVI the licensee shall have the option (to be exercised by a date 

not later than three months prior to the date of closing down) either 

(a) (i) to sell the stitioii it an’^ tune attei the date of closin., do-nn and 

(n) to purchase the electricity supplied to him by the Board al the Grid 
Tariff, or 

(b) (i) to requiie the Board to niu chase the station or at the opt on of the 

licensee the iindeitahino- oi the 1 cens-^’^ at the date of closing down it a price 

determined uiidei the Fouith Schedule, and 

(ii) to puiohase the electiicity supplied to him by the Board in accordance 
with the provisions of Pait II as modined by paragraph XVIII 

Provided that wheie the station cannot be seveied from the distnbufcmg 
system of the licensee oi wheie the seveiauee of the station from the distribut- 
ing system of the licensee is likely to affect prejudicially the mteiests of the 
licensee, the licensee shall be entitled to demand that the Board shall pm chase 
his entire undertaking and on such demand oemg made the Boaid shall pur- 
chase the entile undertaking of the licensee 

Any question aiismg under the pioviso to this paragraph shall be ipfened 
to a'bitration under section 76 

\\ III Where a licensee exercises h s rption under paiagraph XVII m 
teinis of clause (b) thereof, the Board shall comply with the requirement to 
pui chase the station under sub-clause (i) of that clause, and m applying the 
niovisions of Part IT to the purchase by the licensee of electricity supplied to 
him by the Board, — 

(a) the station shall notwithstanding that it has been permanently closed 
down, be deemed to remain a eontrol'ed station in operation but to be such a 
station which has ceased to geneiate electricity for one thousand hours or more 
during each year ot account, 

(b) clause (a) of paragraph IX shall be construed as if the following were 
substituted therefor namely — 

“(a) the maximum capacity of the station, that is to say the maximum 
capacity (expiessed in kilowatts available foi supph to feeders) of such plant 
and woiks appeitainmg to the generation of electricitv at the date of closing 
down as would have been available foi reliable and regular comraeicnl opention 
on the first'dav of each month had the station lot beon closed down iindei 
Part III and had no replacement of am nwjci item of such plant or works 
been earned out ” 

(o) clause (a'> of paiagriph XII shall he construed is if th° ffdlowpm w ^re 
s hstPitfd till rc for ii imeh — 

“(a) there shall be aseeitaired m respec+ of the \eir of account such annual 
'•hames by w-av of interest ard d epi eciation artrihntablp to the assets nurchased 
bv the Boaid under Pirt III as would have resulteil ftom the aiiphcitioii of 

'am^s tel and (f) of pmennh T of the Eighth Schedule had tnose 'i.sets 
-"1 me’ 111 the ownership of the licensee,” 

fd) clause (b) of paragraph XII shall be construed as if the reference therein 
fn chases (b), (c) and (d) of paragiaph T of the Eighth. Schedule were oiri"-fAq 

(e) there shall he added to the sum payable bv the licens'’ '-j the Board 
under clause (a'' rf paragraph XITI n each month of the \ear o’" (-count i on 



.266 THE GA2iBTTE OF INDIA BXTBAOEDINAEY, SEPTEMBEB 10, 1^ 

equal to ooe-twelfth of the amount calculated from the expreeeioD, *'AxB 
where — 0” 

A = that part of the scheduled overhead charges payable by the hoensee 
to the Board in respect of the most recent jear of aooount during 
which the station did not cease to generate eleotrioity for on* 
thousand hours or more, which relates to the items referred to in 
clauses (b), (c) and (d) of paragraph I of the Eighth Schedule; 

B«=the sum of the scheduled effective capacities for each month of tha 
year of aooount; 

C = the sum of the scheduled effective capacities for each month of the 
most recent year of account as aforesaid. 

PAET IV 

Purchase by Board of controlled station not to be closed down 

XIX. Where in respect of any month notified by the Board (and hereinafter 
in this Schedule referred to as the relevant month), the scheduled effective capa* 
city of the station is computed under paragraph X to be less than one-half of 
the actual effective capacity of the station, the Board may give to the license© 
-six months’ notice in writing that on the first day of the year ot account next^ 
following the date of expiration of such notice the station will be purchased by 
the Board. 

XX. Notwithstanding anything contained in paragraph X, in computing the 
'oheduled effective capacity for piirjioBes of paragraj)h XIX there shall be loft 
out of account all such units ot plant and works as would not reasonabl;^ have 
been required by the licensee for purposes other than supply to the Board had 
the station not been a controlled station. 

XXT Mhcre ii noiice utider paragraph XIX has been served by the Board 
•on the liccnsef', the lioard shall purchase the station or ^^he^•e a severance of 
the station from the distributing system of the licensee is not possible or is likely 
to affect pi'eiudiciallv the interest of the licensee and the licensee so requires 
fbo entire undertaking of the licensee at the date specified in the notice and at 
a price determined under the Fourth Schedule. 

XXII. From the date of purchase of the station or at tlic opkion of the 
licensee the undertaking of the licensee under paragraph XXI the provisions of 
paragraphs I, TV and VIII shall, in relation to the station, cease to have effect, 
and the licensee shall be required to purchase the electricity supplied to him by 
the Board in accordance with the provisions of Part II as modified by paragraph 
XXIII. 

XXIIT. In applying the provisions of Part II to the purchase bv a licensee 
-whose station has been purchased under this Part of electricity supplied to him 
■by the Board,— 

(a) the station shall, notwithstanding that it has been purchased by th» 
Board, be deemed to remain a controlled station; 

fb) clause (a) of paragraph XIT shall be construed as if the reference therein 
to the provisions of the Eighth Schedule excluded a reference to clauses (b), (o) 
and (d) of paragraph I of that Schedule, and ns if the following proviso were 
added to the said clause (ah namely: — 

“Provided that tlie anminl charges to he included in accordance with clauses 
-fe) and (f) of paragraph I of the said Schedule shall be such as would have 
resulted had the nssets piirchased by the Board under Part IV remained in the 
■ownership of the licensee’’: 

(c) clause (b) of paragraph XIT shall he construed as if the reference therein 
"to clnuses (h). (c) nnd (d) of paragraph I of the Eighth Schedule were omitted;!. 
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(d) there shall be added to the sum payable by the licensee to the Board under 
oJauBC (a) of paragraph XIII in each month of the year of account a s\im equal to 
■ooe-twelfth of the amount calculated froto the expresaion, “Ax® where — 

cr 

A = that part of the scheduled overhead chargee payable by the Uoenae* 
to the Board in respect of the last year of account in whioh tha 
station was in the ownership of the licensee, which relates to th® 
items referred to in clauses (b), (c) and (d) of paragraph I of the 
Eighth Schedule; 

B=the sum of the scheduled effective capacities for each month of the 
year of account; 

•Ci=the sum of tho scheduled effective capacities for each month of the 
said last year of account. 

THE SECOND SCHEDULE 
(See section 3f)) 

Supply by Board to lloensees owning atatlona other than controlled stationii 

I. Pefoiv the end of each .\eHr the Board shall declare U) the licensee in 
cespeot of each of the two next succeeding years the maximum number of kdo- 
watts which it will make available for the purpose of the licensee’s undertaking. 

II. Where the Board and the licensee agree that the number of kilowatts 
declared under paragraph 1 will be inadequate to meet the requirements of the 
licensee having regard to the cnj)acity of the licensee’s generating plant, tne 
Board shall not refuse its consent under section 4i, the provisions of that 
section notwithstanding, In the installation by the licensee of such generatmg 
plant as he may reasonably require for the purposes of his undertaking, unless 
the Boaid is able appropriately In nniond its declaration wiftiin a reasonable 
time. 

lil. The licensee shall be entitled to demand from the'Board, and the Board 
•shall, except where prevented by causes be.yond its control, be under obligation 
to supply to the licensee, a maximum number of kilowatts in each year not 
"exceeding, without the consent of the Board, the raaxiimim number of kilowatts 
declared under this Schedule in respect of that year, 

BV. The point at whioh the electricity to be supplied under this Schedule 
■aball be delivered to the licensee shall, unless otherwise agreed between the 
Board and the licensee, he at the licensee's generating station, and the pressure 
Ilf supply shall be such as ma;^ be agreed between the Board and the lioensee. 

V, The Board shall bear the whole of the cost of the service a^pparatus 
tjquired for making the supply under this Schedule available to 4>he licensee. 

VI. The price to be paid by ihe licensee to the Board in respect of each year 
■for electricity supplied under this Schedule shall be the Grid Tariff. 


THE THIRD SCHEDULE 
(See section 86) 

Oloalng down of generating Btatlona other than controlled Btationi 

I. Where the Board proposes under section 36 permanently to rdose down a 
generating station other than a controlled station, it shall give the licensee 
owning the station not less than six months’ notice in writing expiring nt the 
■end of any year of account that from the first day of the next succeeding year 
•of account (hereafter in this Schedule referred to as the date of closing downl 
't)ie statior shall be permanently closed down. 
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IT. From the date of closing do^n the Boaid shall be under obligation to 
supply to the licensee, e\eept where x'le-veuted li\ causes beyond its control, 
and the licensee shall be under obi gation to take troin tlie Bond, the whole of 
the electricity requited by the licensee tor the pu^pos^s of his nndeit, v iig, evCfpt 
such quantity of elec+r cit^ as the licensee nia\ tor the t,me being oe entitled 
under paragraph III to iiui chase from a source othei than the Boai J oi as he may 
be generating in another station, not being a eontiolled station 

III Unless otherwise agreed between the Boaid and the licensee, the licensee 
shall not, where he has leceived a notice under paragraph I, purchase after the 
date of closing down any quantity of elc tn^^ify Bom a source other than tt e 
Board 

Provided that wdiere on rhe dite of the receipt of such notice the hcensco is 
bound under anv contract to purchase anv qnanlitv of e'ectrmit\ fiom some other 
source, he mas, toi a ptiiod not e\eeeding two \ea's after the date of closing 
down or for such further period, if any as the Bond may allow-, continue to- 
purchase electricity under the said contiact lio n such other souice 

’ I^ (1) The point at which electricity to be supplied bv the Boaid shall bo 
deliverecl to the licensee shall, unless othei wise agreed between the Boaid and 
the licensee, be at the licensee’s generating st.itiou and the pressuie of supply 
shall be such as may be agreed between the Board and the licensee 

(2) The Board shall bear the whole of the cost of the s^nice appaiitus 
required for mak ng the supply available to the licensee 

V. The licensee shall have the option, to be exercised b\ a, date not later than 
throe months prior to the date of closing down, either — 

(a) (i) to sell the station at any time aftei tire date of closing down, and 

(ii) to purchase the whole of the electricitv supplied to him bv the Board at 
the Grid Tariff or 

(b) (i) to require the Board to puichase the station at the date of closing 
down at a price determined under the Fourlli Schedule, and 

(ii) to purchase tt^e whole of the electricity supplied to n m by the Board oris 
(he terms hereafter set out ni this Schedule 

VI. Where a licensee exercises his option undes paiagi iph V m teims of 
clause (b) tbeieof> the Board shall comply with tlie requiitment to purchasa 
under sub-clause (i) of that clause, and the tollowmg piovisions of tins Schedule 
shall apply 

VII As soon as piacticable after the licensee has exercised his option as 
aforesaid, there shall be ascei tamed and agreed between him and the Board the 
followdng quantities in respect of each year of account subsequent to the date 
of closing down, namely — 

(at The i»aximum capacity of the stat'on that is to sav the - nsiinmn' 
capacity (expressed in kilow'atts ava lable foi supph to feedets) of ouch pKute 
and works appertaining to the generation of electncitv at the date of closing 
down as w'oiild have been available for reliable and regular commercial operation 
on (he first d.iv of the vear of account, had the station not been closed down- 
under thiS Schedule and had no mplaceraent of anv maior item of s ch plant or 
works been carried out subsequent to the date of closing down 

(b) The number and size of units of plant and works, forming part of the 
aforesaid plant and works, which would have represented reasonable «tapdhv 
in the station 

(c) The standby capacity of the station, that is to sav the number of kilo- 
watts (expressed in kilowatts available for snppK to feeders) bv which th© 
maximum capacity of the station would be reduced if the standbv plant and 
works referred to in clause (b) were to be left out of account. 




L’HE GAZETTE OE INDIA EXTEAOEDINARA bEPTBMBEE 10, 194S269 


, I ( i t kLtui. u I, It )f ! L jI I ) 1 til I to It tilt t iiniui 

i i( H itts * \ niutli tilt ma\i!jium cipicitt exceeds the standby capacity. 

\ill As soon as practicable after the date oi closing dotn theie shall Oe 
•ertaiiied in agreement between tlic Boaid iiul tne licensee iii icspitt each 
11 tliiit coiisci itn tens o* tetount uniiieantelv t teceduig the date ot 
si ig down (lieienllei in this b' licdtile rcletied 'o as the basic \eir — 

vaj the bums e\])endtd b> the licensee tnd wholh attributable to the ^ t^ia 

0 ot electri.^it'^ undef the toll w ny ht uK i,i,i i |\ — 

.il fuel ' 

(iij I'll wate*- and stores consumed, 

(i!') salaii s ..nd cages m ( iiv toi tiib'itit i l\ the luensc,^ for p'n.oss 
vident iiinj, supeiannuatioii and insurance of ofheets and oeiv.'riis, 

(it) renairs and maintenance, and ten wals not chaigeable *-0 tajnli act ; ui' 
(v) management, feiits idles mid taxe^ (including supei-tax pavablc b\ the 
usee as a compain, i nt excluding othti .axes on prohts), aiburaa. e of plant 

1 general cstablisbujent chaiges 

(\i) duv ofcbei etpeiise on leventic account 

fo) the adual etn tive cipieiti ol tlie station on the first day of each such 
r agieed in accoidanoe with the p.intiplcs set out in paiagraph IX of the Iirst 
edule 

IX A.S scon as p act'cable iftei the bi-gnming of e ich t^ai c i romn Nci 
II be asciit lira n i s,, ( rf tint ^r,n s, ' ,,iu n' ihataeb In wa\ cl 
rest and dcpieci i ion attubufai)' ' ,e assets ) urchased bt the Bond un le- 
beb dole IS Win Id 1 m sni id fioip the a| nl'cation ol ci usi s nd (t) 
aragtcipli 1 of the Eighth Schedule, had those assets remained in the owner- 
ot the licensee 

V Till- lireiisct sn i ' 1 l t 1 d > | i iclus irnni tlif Load ui p eh t t 
ccouiit at i piice deteiniined under paragiaph XI — 

aj 1 Piimbci of I i! latt^ not exceeding tlic ag’ id eflecti'.c caoachx isci-> 

’ n lespcct of t'nt tear under paragraph VII, and 

n) I Ldinuei of ilo .att-houis not c\ce ding ihe number of Lilow itf lirurs 
h l( 1)., tiu son proportion to the total mnnbei of Kilowatt-hours lequired 
he Icen-ee in that u ir fn thf nuijioses ol his undeitaking as 'h^ .greed 
me cipintc ncuraiiwd m leaped of that wear beais to the total maximuni 
nd of the licensee in that year foi the said pmposes 

d The ]>nie l ' ,, i.c;, ect r,e 1 xeir ic junt to 

quantity of elect! icity specified in paragraph X shall be— - 

d in rpsj'''ct r.f kilowatts a fixed charge equal to the sum of - 

' “A A B 

an ainmirit cilculated from the cxtuc -.-- on 4, y 

2 2 C” 

i) an amount calculated from th expi ^sio “ByD 

(T 

11) the annual chaiges bv wat of inteiest and depreciat on ascei t m^iecl in 
" of the ■'em of rci ounf under parao-ranh TX whtir 

4 =sone-third of the total costs during the basic years under li id mo 
( hi), (iv) and (vi) set out in clause (a) of paragraph VI IT 
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B^ibe agreed cllei;li\c I'fqjucity for the year of aecouut; 

( ’ = oue-tliii'd of the bum of the actual eHective capacities [^ascertained 
under clause (b) ot jjuragraph Vlil] for each of the bjsic years; 

1 >;=one-third of the total costs during the basic years under bead (v) riet 
out in clause (a_) of paragraph VIII; 

L) 111 respcoL of kiiouatt-hoiirs, a runiiiug char,,e per kilowatt-hour as^e*- 
tained — ■ 

(i) by luuitiplyiiig the total number of tons of fuel consumed in the station 
in the basic years bv the estunate agreed between the Board and the 1 censec 
of the cost per ton winch wonld have been incurred m delivering and handling 
the same 'luantiti ol liiel "1 ‘'pni .ib'Ul caloriiic wilUt- to ihe lurnuces in Hr 
station during the year ot lU-count, had the station remained in the owueishin 
of the licensee, and 

tii) by dividing the total cost so found h'' ihe total n’uuber of uuiis scut 
Out Irom the station in the basic years. 

XII. The price ])ayiihle by the licensee for all edectricity supplied to liim by 

the. Board in excess of tho quantity specified iu paragraph X shall be the Grul 
Varifi, 4 . 

XIII. The jeeiisee -hall have the right at iniy tine jn giving the Board prioi 
nice 111 wiiii.ig e\[auiig at tlic end ul u year ol uccoutii Ot purchase at lie 
Grid Tariff the nhole of the electricity supplied to him by the Board. 

Provided that the. Bourrt in those eircuiiistunces may make it a condition that 
the licensee shall, uiiti! Die date on winch the agreed effective capacity of the 
station becomes ml, [luy to the Board in each year ot account in addition to 
the Grid Tariff a sum equal to such proportion as the Boord may fix of thc 
annual charges by way ol mtcvesi ard depreciation ascertained in respect ot lOe 
year under paragraph iX ; 

Provided further that after tlie ei pinitiv... -f the sail notice, the licensee sbalL 
not be ontit'led at nuy tune to pureliuse 'cirid'y Iroui the Board at *li- 
price ascertained under paragraph XI. 

THE FOURTH SCHEDULE 
(See sections 23 tmd 37 and First and Third Schedulen) 

Price for undertakings, generating stations and main transmission lines 
purchased by the Board 

T For the purposes of this Schedule — 

(a) '‘date ot vesting" menus the date on ul:''’h the undertaking, generntiiig- 
station, main transmission line or asset forming part of such station or line, as 
the case may be, vests in the Bounl; 

(b) "original cest" of an asset means the amount of expenses certified or 
detennined under paragraph H to have been properly incurred on and incideiitol 
to the provision of the asset for the purposes of the uiulr-riaking, . “iicratmK 
station or main tisnsmission line, as the case may be; 

(ct ‘‘prescribed period" shall have tc=t meaning assigned to it in ihe Sixth 
Schedule. 

II. Tho price to be jiaid tor any undertaking, general ing Action or main in.i.s 
misfllon line as the case rnsy he purchased by the Board under this Act ^lall be 
such sum as may be certified by an auditor appointed by the Rrovinoial Govern 
mont in this behalf to have been the amount properly incurred on and mciden 
tal to the estublishmcTit of the undertaking, station or main transmission line 
as the case may he. less depreciation thereon on the scale set out in paragtnlp) 

HI- 
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I’rovidod that there shall be added to such s>um as aforesaid ou aoeouiit of 
.such purohaso oi tiie generating station or mam trausmission lino auon reatiou- 
nbJe ooinpensation as may bo aotermmed by the Board having due regard to the 
iaot that a portion of the undertaking is to bo acquired; 

Provided further that if the Board or the licensee is dissatisfied with the 
sum so certihed, tiie matter shall, in default oi agreement between them, be 
detormmed as provided m section 76. 

III. The scale of depreciation referred to in paragraph II shall be in respect 
of the portion of the prescribed period prior to the date of vesting, — 

(a) for land owned under full title, including the cost of clearing the site, ml; 

(bj for other assets specified m the Talile appended to the Seventh Schedule, 
the amount which would be produced by the end of the said portion of the 
prespribed period if during that portion an aUowanoe were made annually on 
account of depreciation in uccoi dance with the provisions of paragraph VI of tlic 
Sixth Schedule. 

IV. The auditor appointed under paragraph II shall be a person qualified 
under the provisions of section 144 of the Indian Companies Act, 1918 (VII of 
1918) to act as an auditor of companies. 

V. The auditor’s costs under this Schedule shall be shared equally by th*" 
Board and the licensee concerned. 


THE FIFTH SCIIEBULE 
(See section 41) 

Ohargea lor use by Board of transmlsaion lines and main transmission lines 

3. The following charges and allowances shall be made in respect of a ymu 
of account tor the use by the Board of main transTiiission linos or iransinission 
lines (hereafter in this Schedule referred to as lines), namely; — 

(a) tnc actual cost of maintenance of the lines, including renewals thereol 
nol cliiirgeable to capital account; 

(b) 'unis paid in rospeot of the lines for insurance and as rents, rates and 
taxes (including supci'-tax jiayable by the licensee as a company but excluding 
othei taxes on profits) ; 

fc) the proportion of management and general establishment charges pro- 
perly attributable to the lines ; 

(il) any other expenses on revenue account properly attributable to the. Imes ; 

(e) inteiest on money properly expended for capital purposes twnetiier 
defrayed out of capital or revenue) and atfributablc to the lines, and interest on 
such working capital as is properly attribiituble to the lines; 

Provided that for the purpose of ascertaining the principal on which interest 
IS pavnble within the nieuning ol th s clr ise, there shall be left out of account 
any' part of principal interest on which ia jharged to capital ; 

(f) an allowance tor depreciation of i amount determined in respect of the 
tines in accordance with the provision.s ol paragraph VI of the Sixth Schedule. 

II It the linos are used partly by the Board and partly by the licensee 
owning theni, or if the arrangement for their use comes into force or determines 
otherwise than at the beginning or end 'd a year of iiccounb, the charges and 
allowanceB referred to in paragraph I shall he the proper proportion thereof having 
regard to the use made of the lines by the Board and the period of such ub« 
during the year and with the addition of the cost of such additional transmission 
losses as may have been incurred the licensee as a result of the Board’s use*’ 
01 the lines. 
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111. lor the purpohes oi ciuuse (e) ol paragraph 1 the rate ot mtereol' blunl 
De — 

(a) where the licensee owning the Imes is a local authority, the average rate 
payable on the money raised by that authority tor the pui pose, ol constructing 
the lines ; 

(b) m any other case, .3 per antum per annum. 


THE BIXTH SCHEDULE 
(See section 57) 

Financial Principles and their Applications 

I. The licensee shall so adjust his rates tor the sale of electricity bj, periodi- 
cal revision that his clear proht in any year shall not as tar as possible exceed 
the amount of reasonable return ; 

Provided that the licensee shall not be considered to have failed so to adjust 
his rates if the clear profit in any year of account has not exceeded the amount 
of the reasonable return by more than thirty per centum ot tin a'noiiiit oi the 
reasonable return. 

II. (1) If the clear profit of a licensee in any year of account is in excess of 
tile amount of reasonable itlurn, one third ef such excess, not exceeding 7^ per 
cent, of the amount of reasonable return, shall be at the disposal of the under- 
taking. Of the balance of the excess, one hall - lall be appropriated to a reserve 
which shall be called the Tanils and Divideiuh ontrol lieserve and the remaiu- 
mg half shall either be distributed in the ton of a proportional rebate on the 
amounts collected from the sale of electricity and meter lenlals or carried forward 
111 tJi'-^ accounts of the licensee for distribution to the coiisumei’s in future, in 
such manner as the Provindul Government may direct. 

(2) The Tarills and Dividends Coiiirol Kestine shall be available for disjiosal 
by the licensee only to the extent by which the clear profit is less th.in the 
leasonable return in any year of account. 

(d) On the purchase of the undertaking under the terms of its licence any 
balance remaining in the Tariffs and Dividends Control Eoserve shall be handed 
over to the purchaser and maintained as such Tariffs and Dividends Control 
Reserve. 

HI. There shall be created from existing reserves or from the re\enues of 
me luidertuking a leserve to be called “Coniingeueics lieserve". 

IV. (1) The licensee shall appropriate to Contingencies lieserve from the 
revenues ot each year of account a sum not less than one quarter of one per 
ceniiUH and not more than one half of one per ceuinhi ul the oicgiiial ce-.', of 
"ixed assets; provided that if the said reserve exceeds, or would bv such 
eppvopi'iatiou. be caused to exceed, five per centum oi the original cost of fixed 
assets, no appropriation shall be made which would hare the effect of increasing 
the reserve beyond the said maximum. 

(2i The amount of the Contingencies Eeserve shall be invested in securities 
authorised under the Indian Trusts Act, 1882 fll of 1882;. 

V. The Contingencies Eeserve shall not be drawn upon during the currency 
of the licence except to meet such charges as the Provincial Government may 
approve as being — 

I a) expenses or loss of profits arising out of accidents, strikes or circum- 
stances which the management could not have prevented; 

(b) expenses on rep.Gccmont or removal of plant or works other than expen- 

ses requisite for normal maintenance or renewal ; 

(c) compensation payable under any law for the time being in force and 

for which no other provision made. 
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VI. (1) There shall be allowed in each year in respect of depreciation of fixed 
assets employed in- the business of electricity supply such an amount as would, 
if set aside annually throughout the prescribed period and accumulated at 
compound interest at 4 per centum per anu,um, produce iiy the end of the 
prescribed period an amount equal to 90 per cent, of the original cost of 
the asset after taking into account the sums already written off 
or set aside in the books of the undertaking. Annual interest on the accumulated 
balance will be allowed as an expense from revenue as well as the annual incre- 
mental deposit; 

Provided that, within 3 months from the date upon which these Principles 
are enacted, a licensee may elect to adopt the Straight-line method of deprecia- 
tion accounting in lieu of the compound interest method above prescribed. 
Straight-line method of depreciation accounting means the method whereby aA 
allowance is made in each year in respect of depreciation of fixed assets employ- 
ed in the business of such an amount as is arrived at by dividing ninety per cent, 
of the original cost of the asset by the prescribed period in respect of such asset. 

(2) The year in which any asset becomes available for use in the business and 
die relative cost thereof shall, in the absence of satisfactory record be determined 
by the Provincial Government. All sums credited to depreciation account shall 
be invested only in the business of electricity supply of the undertaking or in 
inve.stments, approved by the Provincial Government. , 

VII. (1) Where any fixed asset ceases to be available for use through obsoles- 
cence, inadequacy, superfluity or for any other reason, it shall be described in 
the books of the licensee as no longer in use and no further depreciation in res- 
pect thereof shall be allowed as a charge against revenue. 

(21 The written down cost of Such fixed asset shall be carried to a special 
account in the books of the licensee and the amount for which the asset is sold 
or the amount of its scrap value when actually realised shall be set off against 
tPe amount so carried. 

(3) The written down cost which still remains to be written off iii respaot (Df 
such .fixed asset shall be chargetl against the Contingencies Reserve by equal 
annual instalments from the year of account in which the asset ceases to be 
available for use as afoiesaid up to the- date of the next option of purchase of the 
uuclertaking under the licence or up to the expiration of the prescribed period, 
wlTichever is eaiiict, 

A-'in. Wlien any us.:efc has been written down in the books of the undertaking 
to 10 per cent, or less of its original cost, no further depreciation shall be 
allorred iii respect of that asset. 

TX. When any fixed asset is ro’d for an amount exceeding its written dcwn 
cost the c-xcess shall be credited to the Contingencies Reserve! 

X Except with the consent of the Provincial Government no suum shah be 
'•arried to i reserve, and no dividends in excess of 3 per cent, on share capital 
and no other distribution of profits shall be made to shareholders while any 
sum allowed in respect of depreciation for the year of ficeonnt or anv instalmerif’c; 
due in respect of anj' arrears of depreciation as provided in paragraph XI 
remains to be wiitten-off in the books of the undertaking. 

Xr. Arrears of depreciation calculated in accordance with paragraph VI urav 
be wi-itten off by equated payments over the remainder of the prescribed period 
and the amount so set as'de in the books of the undertaking mav be taken into 
accomit in any year as a special ap))ropriatio’.i for purposes of' assessing the 
clear profit. 
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XU. Where contributions are made by consumers towards the cost of construc- 
tion of service lines constructed alter the date on which this Act cornea iruu- 
force only the net cost of such service lines after deducting such eontributiona 
shah ho included in the cost of tised assets for the jrurpoaes of arriving at. ‘‘•be 
capital base: 

Provided that fur the purposes of depreciation under paragraph VJ, the total 
original cost of construction of the service lines shall be taken into account. 

XIII. (1) Subject to the provisiotis of sub-paragraph (2) the ordinary remunera- 
Uon of a managing agent excluding the office allowance mentioned in sub- 
pai'Rgraph (^g) but including purchasing commission, if ony, shall be based on a 
perceritage of net profits as detined in section 87(G)(15) of the Indian Companies 
Act. 1U13 (VLI of 1918), and shall not exceed — 

(a) in respect of the first Be. 5 lakhs of such net profits— '10 per cent; and 

(b) in respect of all not profits in excess of Es. 5 lakhs — -7 per cent. 

(2) The amount paid to a managing agent shall be aub]pct to a ininimuni 
paymeiili on account of ordinary remuneration not exceeding two rupees per 
annum for each complete lhou“and rupees of paid up share and debenture cajiital, 
provided that "'^or purposes of eomputing the minimum payment should the share 
and debenture capital be less than rupees five lakhs it shah be taken as rupees 
five lakhs and should the said capital be greater than rupees one croro it shah 
be taken as rupees one crore. 

(5) An office allowance drawn by a managing agent which shall include the 
salaries and wages of atl persons employed in the office of the managing agent, 
but not the salaries of the engineering staff employed for purposes of the 
undertaking, shall bo r percenrngc of the operating expenditure and the expendi- 
ture during the ;ieai' of account on capital works The office allowance so drawn 
shall not exceed — 

(a) In respect of the first E.-^. 1 lakh of operating expenditure — 8 per cent. 

In respect of the next Es. 2 lakhs of operating expenditure — 6 per cent. 

In respect of the next Es. 7 lakhs of operating evTienditure — 2^ per cent. 

In respect of all operating expenditure in excess of Es. 10 lakhs — -1^ per 
cent. ; and 

(b) In respect of the first Es 1 lakn of capital expenditure incurred during 

the year of account — 4 pir cent. 

In respect of tlie next Es 2 lakhs of capital expenditure incurred during 
the year of account — 3 per cent. 

In respect of the next Es. 7 lakhs of capital expenditure incurred during 
the year of account — -1^ per cent. 

Ill respect of all ca])ital expenditure in excess of Ee. 10 lakhs incurred 
dur'ng the year ol account — -1 per cent. 

Operating exjienditure for the purposes of sub-paragraph (3) (a) above shall 
mean the sum of the items of expenditure as defined in sub-paragraph (2)(b') of 
paragraph XVTT with the omission of those under clauses (i), (iv), (ix) and (x) 
thereof. 

XTV. The Board of Directors of an undertaking shall iwt contain more than 
ten directors 

XV, (1) Where at any time within three years before the next option of piir- 
chnse under the licence arises, the licensee proposes to make any capital 
expenditure which exceeds twenty-five thousand rupeeh or two per centum nt tlie 
capital base, whichever is more, in respect of which any amount woifid in the 
event of purchase under the option he puyalde hy the purctmser to the licenscp. 
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tho hcenseo shnll, belure giving effect to such propoaul, apply to the Board or 
where no Botinl in constituted, the Provincial Goveinment for its coTieurrence. 

(2) If the Board or tho Provincial Government, an the case may he, does 
not within one month from the receipt of such application, oonHeiit to such ex- 
penditure, the licensee niay refer the matter to the arbitration of the Authority, 
XVT. Any dispute or fill'erence as to the interpretation -or any matter arising 
out of the provisions of this Schedule shall he reterred to the iirhitration of the 
Authority . 


Defivition's 

XFII. For the purposes of this Schedule— 

(1) “capital base" nieans the sum of — 

pij the original cost of fixed assets, subject to the provisitni tif para Nil 
in respect of service lines; 

(b) the cost of intangible assets; 

(o) the original cost of works in progress; 

(d) the amount of investments eomijulsorily made under paragraph IV 
of this schedule, together with such inveBtineuts made before or 
after the comirieneernent of this Act from eoiitributioTB towards 
depreciation as may bo shown to the reasonable satisfaction of the 
Authority us being amoiints which could not be or could not have 
been utilised by the undertaking under clauses (a) and (b) of this 
sub-paragraph , 

le) an amount on account of working capital equal to the sum of — 
fi) one-twolfth of the sum of the book coat of f^orea, matcrinJ" and 
supplies including fuei on hand at the end of each mouth of the 
year of account; 

(ii) onc-twelfth of the sum of cash and bank balances and call and 
short term deposits at the end of each month of the yr-ar of 
account, not exceeding in the aggregate an amount equal to one 
quarter of the expenditure under sub-paragraph 2(b) of this 
paragraph excluding clauses (i), fiv) aud (x); 

less^ — 

(i) tho amounts written off or set aside on account of depreciation of 

fixed assets and amounts written off in respect of intangiole 
assets in the books of the undertaking before or after the coiri- 
mencement of this Aot, and 

(ii) the amount of any loans advanced by the Board under the provi- 

sions of sub-paragraph (2) of paragrajih I of the First Rchedule, 

(2) “clear profit” means — 

the difference between the amount of incorno and tho sum of expenditure 
plus specific appropriations, made up in each case as follows:— 

(a) income derived from — 

(i) gross receipts from sale of energy, less discounts applicable thereto; 

(ii) rental of meters and other apparatus hired to consumers; 

(iii) sale and repair of lamps and apparatus; 

(iv) rents, lees outgoings not otherwise provided for; 

(v) transfer fees; 

(vi) investments, fixed and call deposits, and bank balances; 
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ii"! other general receipts accountable in the aHSeooiiient of Indian 
Income tax and arising from and ancillarj- oi luudental to the 
business of electricity supply. 

(b) exueudituie incurred on — 

(il generation and purchase of eneigy 

^u) distiibution and sale of energy, 

'’in) rents, rates and taxes, other than all taxes on income and profits, 

(iv) interest on loans advanced bv the Boaid under sub paragraph (2) 
of paragraph I of the First Schedule, 

' v) interest on security deposits , 

(vi) legal charges, 

(vii) bad debts, 

(^ni) auditors fees, 

(ix) management including managing agents remuneiat’on as provided 
for n paid XIII, 

(x) depreciation, computed as hereinafter set out, 

(xil othei expenses admissible under the law for the time being in 
loice in the assessment of Ireliin Income tax and aiising from 
and ancillary or incidental to the' business of eleotricitv supply 

• 

i xiij contiibntions to Piovident Fund staff pension gratuity and 
appienticc ind otliei training si^lu nes 

(c) special appropiiatioiis sufficient to cmoi — 

fi) previous losses (that is to sav excess of expenditure over income) 
which have arisen from the business of electriciti suyiph to the 
extent in any yeai actually appiopiiated foi the pin pose in Mie 
books of the imdertaking 


(ii) all tixeci in nifoi 1 uid jirohls 

(ill) instalments of written do\ui .tmounts in icsjiect of intangible 
assets and new capital issue expenses to the extent in any yeai 
actually appropriated for the purpose m the books of the under- 
taking provided that the amounts so appiopiiated shall not 
exceed the amount found bv dividing the vviitteu down cost ot 
such assets bv the nunibe' of omplete \eais lemaming before 
the next option ot purchase undei the licence aiises, 

(iv) contributions to the contingency leseive oompnted as hereinafter 

set out, 

(v) contributions towards arrears of depreciation 

(vil other special appropriations permitted by the Provincial Govern- 
ment 


(3, “debenture capital means — 
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(4'> intangible assets means — • 

underwriter s commission and such preliminary and promotional expendi 
ture shown as a debit in the capital account of the undei taking, as has fairly 
arisen in promoting the business of electricity supply excluding any amount 
paid on account of goodwill 

(5,1 ‘ ©rdinary capital means — 

111 the case ot a company, the amount of ordinary capital paid up and ittii 
biitable to the undertaking of the licensee, 

in nthei cases the net amount stand ng to the credit of the piopiietoi oi 
propiiitois account or accounis whethei in capital personal or any othei account 
howsoevei called an! piopcil'j aliiihut.ihU to ih luisimss of clecliicity supp'y 

(6) “original cost ’ means in respect ot any asset the sum of — 

/al the cost of the asset to the licensee, including the cost of deliverv 
and all charges propel ly incuired m erecting and bringing the asset 
into beneficial use 

fb) interest charges on capital expenditure incurred rrom borrowed monex 

and propeih attributable to the asset up to the date of bringing it 
1 1 i; i s it a ’■ 1 *^ not vci u ng vtiagt Ues<i\c B ink late i i ing 
at I hat tune rlus one pei cent 

fc) a proper add tmn on account of supercis on not e^ceedlng fifteen 

i)Ci centvm of the cost lefened to in sub paiagiaph (a) 

so howtitr th"t the oiiginol tost ot anc asss>t shall not in win casi- exceed 
the original cost attributed thereto m the books of the nndeitaking 

(7) “Preierence Capital’ means — 

The amount of pan! up capital attributable to the andertakiiig of the licensee 
issued oil such piefened teims as are sufficient to qiinlitv t far such description 

(S' piescrued period ’ means — 

in respect of each of the assets specified in the table appended to the Seventh 
Sche liile the nunibe' of vears or period specified thciein in lela^ion to such 
asset running in each case fiom the begnmiiig of the \pai o'*’ -iccriint next follow 
mg trat in which the particular asset became aaailable for usc> in the business 

Piovided that on the piphr ition of the licensee the Piovincial Govern 
,ment may vai-v tVie piesciibed period in lespect of anv assets in use on the date 
when this Schedule comes into force if liTvnpg legaid to the phvsioal condition 
of such assets the applicat on of the tilile to such isocts would be unreasonable 
Anv question arising out of +1,^ decision of the Provinenl Government on am 
such, application shad he refciiel to the Anthoiity for arbitration 

(9) reasonable retiiin means — 

in respect of an v' vear of acesunt the sum ot the tollow ng — 

(a) the amount found h% applying the standard late to the capital base 

at the end of that xedr, 

(b) the income derived from inveitiiient-' othei than those m ide under 

paragraph TY of tins Schedule , 

(o) an amount equal to one ha f of on^ per ( rntnm on am loans advanced 
by the Board under sub-paragraph (2) of paragraph I of the Enst 
Schedule 

(10) “staiiderd rate’’ means — 

5 per cenium 

(11) writter down cost’’ means — 

original cost less the amounts set aside or written off on account of h^precia- 
tion in the books of the undertaking 
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THE SEVIEN'lrl SCHEDULE 
(See sect:ion (iH iind the Titth tind Eighth Schedules) 

Depreciation of assets 

I Eor the piirposes of this Schedule — 

(a) “linancial year” nieans the hnmicial year of the owner of the asset 
ciincenied . 

(b) “original cost’’ and “preficribed period” shall have the meanings res- 
pectively assigned to them in the Sixth Schedule. 

II. (1) Save ns provided in the Fourth and Sixth Schedules, the Kcnle of de- 
preciation applicable to the assets specified in the Table appended to this 
Schediile in ally financial year, and proportionately for any portion of a finan- 
cial year, shall he an allowance of such amount as would if made annually 
ihroughout the prescribed perioil and accumulated at compound interest at the 
rate of 4 per centum per urtnum produce bv the end ot tho iirescvlb'' 1 j ei -id nn 
amount; equal to 90 per centum of tlie original cost of tin' as . t 

(2) Snell allowance shall cease u' the end of the prescribed [leriod r^r when 
the asset ceases to he used for the T’urnnscT of the undertaking, whichever is 
ea rlier 

T \BLK 

(See hI'K) section .i7 and the Fourth and Sixth Schedii'es) 


rtog'Tiptioa of lUiBct 


N'luuhpi 
of VOOTI nr 
porlod 


A. Land uwnod undnr full title 


Infill t . 


Ji. Land hold under loose — 


(c) for tnvoRfcinenfc in Ihn Inril ■ 


,6) tor ro8t of rleariii .1 aite 


The penod of the 
leivie, or tho 
period re. 

main’ US' un- 
e rpiivil on 
tile OBsipn- 
ment of the 
looee 

The porifwl of the 
leofle remain- 
ing unexpired 
at the dote of 
otearlng the 
aite. 


Aaseta pumhoaed new 

(a) Plant and mnohinery in .onerating atationo, including plant 
foundattona -- 


(i) hydro-olootrlo 


Thirty-five. 
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I HE NlElll bOHEDLEE 


(bjje the lust bcheiule) 

Allocation of costs of pioduction at geneiating stations 

I Eoi the purposes ot this bchedulc — 

(d) the aveidge load lactor oi a station shall be expressed as a peiceiitage, 
and shall be ascei tamed by multipljmg the number ot hiloH att-hours sup^jlitd 
honi the station during the yeai ol account by lOO, and dividing the pioduct 
30 obtained by the product oi the average monthly maximum demand multi 
olied by the number of houis duiiiig winch the station was in commission in 
the vear ot account, 

tb) the average monthly maximum demand shall be the aiithmetical average 
li the monthly maximum demands on the station in those ca'endar months 
luring which the station was in commission in the year of account, 

(c) a station shall be deemed to be m commission when the whole ci an^ 
xjrtion 01 the plant in the station is generating electricitv or is m readiness to 
jenerate clcctiicity ujion demand , 

(d) cost of fuel ’ means the sums expended foi fuel consumed plus th 
ost of any traiispoit, handling, prepaialiou or tieatment incurred in connee 
ion with the delivery of fuel to the boiler hoppers, furnaces oi engines and m 
( iiu>-i 1)11 vvuh tb (n'-posil of tbe r>u) Uk ts ot lesidues of combustion, ylu= 
he proportion of salaries and wages and any coutubutmns made by tlie owner 
t the ststiou ioi pensions, piovicfeut fund, supeiaunuation and insuiauce of 
ffiofcis and seivants piopeilv attributable to such delaerv or dispos tl, /ess 
uv sum, leieivcd li-Om the sale of n\ products oi residues of combustion, 

(e) ‘ cost of oil, water and stoies ’ means the sums expended lor oi', watei 
1(1 stoies consumed , 

(1) • cost of lepaiis, niainteiiance and lenewals” means the sums expended 
ji lepans and maintenance and for renewals not chargeable to capital account, 
ogethei with the iiro 2 iortion of salaiies and wages and any contiibutions made 
y the ownei of the station for pensions, piovident fund, superannuation and 
isuiancc, of oiliceis aid seivants jjiopeily attiibutable to lepiurs niaiiitenance 
nd lenewals, 

(g) ‘salanes and wages mca»i& the sums expended tor salaries and wages 
nd- any oontnbutioiis made b\ the owner of the station for pensions, provident 
uid, ‘iupeiannuation and msuiance of officer'^ and seivants, less the pioportion 
f such sums properly atti'butable to the cost of fuel under c’ause (d) and to 
le cost of lepaiis, maintenance and renewals under clause (ff 

II Of the costs of pruductmn of eEctiiciH at a ge-iemtnig ='-a1ion ascti tuned 
I cl Kill! line wit'o Eighth ‘sehediue the tohowinr co^t^!, chirges and aTow- 
Qces in respect of the vear ot account shall be allocated as fixed costs”, 
imelyi — 

(a) of the costs, charges and allowances set out in clause (a) of paiagiaph I 

the said Schedule, portions ealculated from the appropriate tommlae set 
lit ill paragraph III, 

jb') the whole of the costs, charges and allowances set out in the remainmg 
'anseb ot paragraph 1 of the said Schedule 

TTI The poition of the following costc, charges and allowances to be allocated 

fixed costs shah be ascertained from the formula hereinafter set out against 


cb namely — 

(a) cost of fuel 


KO 

100 

+ 

12-8 

L 



lOii 


!00 

4 - 

9 66 

l’ 


(&) cost of oil, water and stores 
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(c) ^ariea and wagoa 


(d) coat of rapoira, mataten/tnoa oml rooewals 
wharo — 


lUU 

100 -1- 0-3S L 
100 

lUO + 0-0001 NL 


L^ths av'araga land faotor of tha atotiun : 

N^blio numbar of lioura tlutong whioO tha abatiou waft m coininiaHiou m tl 
year of ocoount. 


IV. The iirnount oi the difleronce between the eostri oi proiluotjon at u. yeiie- 
riiting statiou asoertftinod in nccordaiico with the Eighth Kehediilo and thy fixed 
jOHts in respect oi the year of account determined in accordance with this Sche- 
dule ahull bo allocated as ‘■lunning coats''. 

V. The foregoing prov'sions ot this Schedule shall not apply in any case where 
it 18 agreed between the Board and the owner of the station that the circum- 
stances or conditions ot operation in the station, whether temporary or oonti 
mung, are such that the said provisions ought not reascnablj lo be applied; 
and 111 sucii case the allocation between fixed costs and running costa shall be 
made 'u bucIi manner as the Board and the said owner may agree. 


Aot No. LV or 1948 

An Act further to amend the Indian Income-tax Act, ^122 

WHKRKAb it is expedient further to amend the Indian Income-tax Act, 1922 
(XI of 1922), for the puqioses hereinafter appearing; 

It is hereby enacted as follows; — 

1, Short title, — Tfiis Act may be called the Indian Income-tax (Amendment) 
Act, 1948. 

2- AmendmeLt of section 16B, Act XI of 1922. — In sub-section (J) ot section 
15B of the Indian tneome-tax Act, 1922 (hereinafter referred to tw the said Act), 
after the words “in respect ot any sums iiaid by him” the words and figures 
“on or after the Ist day of April, 191H'' shall be inserted. 

3. Amendinent of section 54, Act XI of 1922. — In sub-sciitiou (3) of section 
64 of the said Act, at the end of clause (m) the word "or” shall be inserted, and 
after clause (m) the following clauses shall be inserted, namely. — 

‘‘(a) of such particulars to the Eeserve Bank of India as me lequired by 
that Bank to enable it to compile financial statistics of mini national invest- 
ments and balance of payments; or 

(o) of such information as may be required by any officer oi department 
of the Central Government oi of a Provincial Govi-i'nment for the purpose 
of investigation into the conduct and affairs of any public servant 

4. Bepeal of Ordinance XHI of 1948. — I’hc Indian hicoma-tav (.-Amendment) 
fflrdinance, 1918 (XIII of 19-18), is hereby repealed. 
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Act No. LVI of ]948 

An Act to provide Joi the coiiHtitiition of a Terntorial Army. 

W'heiieah It expedient to 2)rovitle lor the ennstitution of a Territorial Army; 

It if. hereby enacted as follow.s — 

1. Short title, extent and application. — (I) This Act may be called the 
Territorial Army Act, 1048. 

iti) It extends to the whole of India and applies to all classes of persons in 
the Territorial Army, wlierever tliey may be. 

2. Definitions, — In this Act, unlese there is anything repugnant in the eub- 
leet or context, — 

(a) “ Lin oiled” means enrolled in the Territorial Army under the pro- 
visions ot this Act; 

(h) “officer” means an officer of any of the two classes specified in 
section 5, 

(c) “non-commissioned officer” means a person holding a non-com- 
missioned rank in the Territorial .\rmy, and includes an acting non- 
commissioned officer ; 

(J) “prescribed” means prescribed by rules made under this Act; 

(f.) thb expression “regular forces” means officers and other nmks who, 
tiy tbcir cominisaion, terms of enrolment or otherwise, are liable to render 
continuously for a term military service under the Indian .^rmy Act, 1911 
(VIII of 1911); and 

(/) nil words and expressions used heicin and defined in tho Indian 
Army Act, ISlll, and not hereinbetore defined, shall be deemed to have the 
meanings respectively attributed to iheiri by that Act. 

3. Oonstituticn of tho Territorial Army. — (1) There shall be raishd and 
maintained in the manner hereinafter provided an army to be designated the 
Terntorial Army. 

(2) The Central Govoriiment may constitute such niimbei ot units of the 
^Territorial Army as it thinks tit and may disband or reconstitute any unit so 
constituted 

4. Personnel of tho Territorial Army.— There shall be ffie following classes 
of nereons in the Territorial Army, namely,— 

(a) officers; and 

(b) enrolled persons 

5. Officers.— -Officers in the Teiritorial Army shall be o „ two following 
classes, namely, — 

(a) olTicnrs holding commissions m the Tcrrib'rial Army granted by the 
Governor-General with designations of rank corresp "^ing to those of Indian 
comm Rsioned officers; and 

(b) junior commissioned officers holding cummiiwions in Ihc Toiritoriiil 
Irmy granted by the Governor-General with designations of rank correspond- 
ing to those of Viceroy’s commissioned officers. 

6. Persona eligible for enrolment. — Any person domiciled in India may o0er 
himself for enrolment in tha Territorial Army, and may, if he satisfies the 
prescribed conditions, be enrolled for such period and subject to such conditions 
as may be prescribed. 
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1. Liability for military service. — yl) No ofhcer or enrolled person biiaii l>e 
required .to perform miltary service beyond the limits of India save under a 
general or special order of the Central Government. 

{2) iriubject to the provisions of sub-section {1), every otticer or enroned 
person shall, subject to such conditions as may be prescribed, be oound to 
ser\e in any unit of the Territorial Army to which he is for the time being 
attached, and shall be subject to all the rules made under this Act in relatiorr to 
such unit. 

(5) E\ery officer or enrobed person shall be liable to perform military sendee, — 
(aj when called 'out in the prescribed naaniier to act in suxjport of the 
civil power or to provide essential guards; 

(6) when embodied in the prescribed mauuer for training or for 
supporting or suppiementing the regular forces; and 

(cl when attached to any regular forces either at his own request or 
under the prescribed conditions. 

8. Discharge. —Every person enrolled under this Act shall be entitled to- 
receive his discharge from the Territorial Army on the expiration of the periol 
for which he was enrolled and any such person may, prior to the expiration of 
that period, be discharged from the said army by such authority and subject to 
such conditions as may be prescribed; 

Provided that no enrolled person wlio is for the time being engaged in irniitu'i'y 
service under the provisions of this Act, shall be entitled to receive his discharge 
before the terrniuiition of such service. 

9. Application of the Indian Army Act, 1911. — (/) Every officer, when doing 
duty as such tffieet, ami every enrolled person when called out or embodied 
or attacJifcd to any regular forces, shall, subject to such adaptatioiLS and inodi- 
li cations as may be made theroin by the Central Government by notification in 
tlie officiid Gazette, be subject to the provisions of the Indian Army Act, 1911 
{VIII of* 1911), and the rules or regulations made thereunder in the same 
nuumor and to the same extent as it such officer or enrolled person ho d the 
same rank in the regular forces as he holds for the tim---' being in the Territorial 
Army. 

(2) When an offence punishable under the Indian Army Act, 1911 iNTll of 
1911), lia.s bee-n committed by any person whilst subject to that Act under the < 
provisions of sub-section (J) such person may be takep into and kept in 
military custody^ and tried and iiunishcd for such offence as aforesaid in like 
manner as he might have been taken into and kept in military custody, tried 
and punished if he had continued to be so subject. 

10. Summary trial and punishment. — In addition to, or in substitution for, 
any xiunishment or punishments to which ho may be liable, under the Indian 
Army Act, 1911 (VIII of 1911), any enrolled person mav be punished either 
by a criminal Court or summarily by order of the prescribed fwithority for any 
offence under that Act or for the contravention of any of the provisions of 
this Act or of any rules made thereunder with fine which may extend to one 
hundred rupees to be recovered iu such manner and by such authority as may 
be prescribed s 

Provided that no fine shall be summarily inflicted by order of the prescribed 
authority in any case in which the accused claims to be tried by a criminal 
Court. 

11. Jurisdiction to try offences. — No Court inferior to that of a Presidency 
Magistrate or a Magistrate of the first class shall try any offence made jiunisli- 
able by or under this Act. 
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12. Presumption as to certain documents. — Where an enrolled peieon is 
required by or in pursuance of any rule inWe under tliis Act to attend at siny 
place, a certificate purporting to be siginul by the prescribed ofHcer staiiiig that 
the person so required to attend failed to do so’ in accordance with such require- 
ment shall, without proof ol the signature or appointment of such officer, bw 
evidence of the matters stated therein. 

13. Persons subject to this Act to he deemed part of regular foroeo lor certain 
purposes. — i^'or the purposes of sections 128, 180 aud 131 of the Code of CrimtnaJl 
i’rocedure, 1098 (V of 1898), all otheers, iion-comtnissioned officers and other 
■enrolled perBons who have been attached to a unit shall be deemed to be officers, 
noii-commis-sioned officers and soldiers vespicctively' of the regular forces 

14. Power to make rules.— (2) The Central Government may make rules to 
carry out the purposes of this Act, 

(3) In particular, and without prejudice to the generality of the foregoing 
power, Bueh rules may — 

. (a) prescribe the manner in which, the period for which and the 

conditions subject to which any person may he enrolled under this Act; 

(b) prescribe the manner in which and the conditions subject to which 
officers and enrolled persons may be called out for service, or embodied for 
training or for supporting or for supplementing the regular forces or 
attached to any regular forces; 

(c) prescribe preliminary and periodical military training, compulsory 
and voluntary, for any enrolled person and provide for the embodiment of 
any unit, for that purpose; 

(cl) define the manner m which and the conditions under which any 
enrolled person may be. excused from training; 

(e) prescribe the authorities by which ancl the conditions subject to 
■which enrolled persons may be discharged under section 8; 

(f) prescribe the authorities by which ofiencos under this Act may be 
■famished and Lhe fine inflicted may be recovered; 

(I'Z) prescribe the officers bv whom certificates may ho signed under 
section 12; 

(/}) generally provide b r any other matter which under th’s Act is to 
be or may be prescribed. 

,15. Repeal of Act XIiVIII of 1920.~The Indian Territorial Force Act, 1020 
(XliVHI nf 1920) is hereby repealed. 


Act No. LVII of 1948 

.4ii .ltd tn amend the Indian Navy (Discipline) Act, 1934. 

VVuF.HEAK it is necessary to amend the Indian Navy (Discipline) Act, 1934 
(XXXIV of 1934), for the purpose hereinafter appearing; 

It is hereby enacted as follows: — 

1. Short title.— lhi'= Act may be culled the Indian Navy (Discipline) 
Amendment Act, 1948. 

2. Amendment of section 58, Naval Discipline Act (29 and 30 Vlct., c. 109) 
as set forth In the First Schedule to the Indian Navy (Discipline) Act, 1934. — 

In regulation 7 of section 68 of the Naval Di.scipb'ne Act, as set forth in the 
hirst ychedule to ihe Indian Nav\ (Discipline) Act, 1984 (XXXIY pf 1934), for 
the words “the president is a captain”, the words "the president is a Bubstantive 
or acting commander” shall be substituted. 

8. Repeal ol Ordinance V of 1948. — The Indian Navy (Discipline) Amend- 
ment Ordinance, 1948 (V of 1948) is hereby repealed. 
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Act No^LVlII of 1948 

dll Act tq -provide, m pursuance of an agreement with Pakistan for the exchange 
of prisoners, for the transfer of certain prisoners from India to Pakistan and 
the reception in India of ocrlain prisoners from Pakistan. 

Whereas an agreement has been reached between the Government of India 
and the Government of Pakistan for the exchange erf certain classes of prisoners 
between the two countries; 

And wnEiJEAS it is necessary to provide in pursnaiice of the said agieement 
for the transfer of certain prisoners from India to Pakistan and for ttio i-ecejition 
in India of certain prisoners from Pakistan, 

It is hereby enacted as follows: — 

1, Short title, extent and commencenient. — (7) This Act may be called the 
Exchange of Prisoners Act, 1948. 

(S) It extends to the whole of India. 

2. Definitions, — In this Act, unless there is anything re 2 nignant in the subject 
or context, — 

(a) “prison” includes any subsidiary jail, judicial lock-up or police 
look-uiJ, and any place used for the custody of persons who arc ordered to 
be detained under any law for the time being in force; 

(b) “prisoner” means any person committed to custody in a prison on 
or before the let day of August, 1948 under the writ, warrant or 
order of any Court or authority other than a civil Court or Court-martial; 

(c) "the Provincial Government”, in relation to any Acceding State, 
means the Government of that State: 

(d) “transferable prisoner” moans— 

(i) in the Province of East Punjab, anj prisoner who, being a 
Muslim, is willing to be transferred to Pakistan under the jfrovisions 
of this Act, and 

(ii) in any other part of India, any prisoner of such category as 
the Central Government may specify by notification m the official 
Gazette who. being a Muslun, is willhjg to be tniuhteiTeJ to Pakis- 
tan under the provi'u<ms of this Act 

8. Isaue of warrants for transfer of prlsonerB.— The Provincial Governinent 
may issue a warrant addressed to the officer in charge of a prison to deliver to 
the person jireseuting the warrant any transferable prisoner confiiu'd or detaiucil 
in the prison, together with all the records relating lo such prisoner and the 
personal effects taken from him at the time of his admission into the prison. 

4, Removal and delivery of prisoners. — Upon the presentation of n warrant 
issii-d under lection 3, the officer in charge of the prison shall forthwith comply 
with the warrant and obtain thereon the signature of the person to whom 
delivery of the prisoner, records and articles is made in pursuance ^>f the 
warrant; and that parson shall cause the prisoner, records and articles to Ire 
removed from the prison and delivered at such place, and to such authorised 
officer ot Piilcistiiu, as the Provincial Government may, by general or special 
order, speoEy in this behalf. 

6, Oesser of jurisdiction of Indian Oourts and authorities over prisoners.— 

Upon the delivery of custody of a prisoner to an officer ot Pakistan in accordance 
with the provisions of section 4, all Courts and authorities in India shall, save 
as otherwise provided in section 8 or for the purposes of that section, cease to 
have or exercise, in relation to the prisoner, any jurisdiction in respect of the 
offence or other matter which was the cause of his confinement or detention in 
the prison. 
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6. Lawfulness of custody and retaking upon escape, — It shall be lawful for 

any officer of Pakistan to whom the custody of a prisoner is delivered under the 
provisions of section 4 to receive and hold in custody such prisoner and to 
convey him out of India, and if the prisoner escapes from such custody within 
India he may be retaken as a person accused of an ofience may be retaken upon 
an escape. 

7. Tranafer of records relating to transferable prisoners — Where a prisoner 
is or is to be transferred to Pakistan under the provisions of this Act, the 
Provincial Ooveriimont may requisition the record of any proceedings, including 
judicial proceedings, re'ating to that prisoner from any Court or office, and may 
direct that such record shall be sent to the Government of Pakistan or the 
Government of any Province in Pakistan. 

8. Prohibition of return to India of transferred prisoners.— (2) No person 
who lias been transferred to Pakistan under the provisions of this Act shall 
return to India except with the permission in writing of the Central Government. 

(2) If any person contravenes the provisions of sub-section (2), he shall bo 
punishable with imiirisonment for a term which may extend to three years, 
and if, at the time of his transfer to Pakistan, he was undergoing a sentence of 
imprisonment in India, he shall further be sentenced to undergo the unexpived 
portion of such sentence without taking into account any period foi" which he 
may have been detained or confined in Pakistan after the transfer. 

(3) If at the time of his transfer io Pakistan, the person contravening the 
provisions of sub-sectiou (2) was undergoing trial in any Court iu Indiiv^for 
any offence, he shall, without prejudice to the provisions of sub-section ('2), 
be liable to he tried for such offence by the same or any other Coui't having 
jurisdiction : 

Provided that if such person has, be-fore his return to Indio, been tried 
for the offence by n Court of competent jurisdiction in Pakistan and cnnvicled 
or acquitted of the offence, ho shall not be liable to be tried again for flu- same 
offence by any Court in India 

9. Beoeption to India of prlaonera transferred from Pakistan. — (2) The' 
Central Government .may, by general or special order, specify the jiluce or 
plnc^^ at wliicli, and the officer or officers to whom, the custody of prisoners 
confined or detained in Pakistan is to be delivered in pursuance of the agree- 
ment reached in this behalf between the Government of India and the Govern- 
ment of Pakistan. 

(2) It shall be lawful for any such officer as aforesaid to receive and hold in 
custody any prisoner no deliverivl and to convey wiich prisoner to anv prison in 
a Province of India for being dealt with in accordance wilh law; and if the 
prisoner escapes from such custody he may be retaken as a person accused of 
an offence against an Indian law may be retaken upon an escape. 

10. Bepeal of Ordinance VI of 1948 — (1) The Exchange of Prisoners Ordi- 
nance, 1948 (VI of 1948) is hereby repealed. 

(3) The repeal by this Act of the said Ordinance shall not affect the pievious 
operation thereof, and any order mnd-g action taken, or thing done, in the 
exercise of any powers conferred by or under the said Ordinance shall for all 
purposes he deemed to have been made, taken or done in the exercise of 
powers conferred by this Act as if this Act hod commenced on the 20th dav 
of April, 1948. 
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Act No LIX of 1948 

Art fuitht;r to aimvnd the Iiidia)i- Cotton Ci.'gn /lot, 1923. 

WijjiitEAS it in expedient further to umend tbe Indian Cotton Cesa Act, 
1923 (XIV of 1923), for the purposes hereinafter apiiearing; 

It is hereby enacted as follows. ^ — 

1. Short title, — This Act may be called the Indian Cotton Cess (Amend- 
ment) Act, 1948 

2. Amendment of section 3, Act XIV of 1923.~Iu sub-section (I) of 
section 3 of the Indian Cotton Cess Act, 1923 (XIV ol 1923) (hereinafter 
referred to as the said Act), for the words “two "annas” and "six pies” the 
Words “four annas” and “one anna" shah be substituted respectively. 

3. Amendment of section 4, Act XIV of 1923.— In section 4 of the said 
Act, — 

(a) for items (aiii), (ix) and (x) the following items shall be substi- 
tuted. namely ; — 

“(viit} nine persons nominated by the Central Government to 
lepresent the cotton growing industry, of whom two shall be nominated 
to represent the industry in Madras, two to represent the industry in 
Bombay, two to represent the industry in the United Provinces, two 
to represent the industry in the Central Provinces and Berar, and 
one to represent the industry in East Punjab; 

(a) seven persons nominated respectively by the Governments 
of the following Acceding States, namely, Mysore, the United State of 
Gwalior, Indore and Malwa (Madhya-Bharat). the United State of 
Rajnstbnn, the United State of Vindhya Pradesh, the Patiala and 
East Punjab States Union, the United State of Kathiawar 
(Saurashtra) and (Baroda; and”; and 

(b) item (xi) shall be renumbered as item (x). 

4. Amendment of section 12, Act XIV of 1923, — La sub section (S) 
of section 12 of the said Act. after the words “in India”, the words “or for 
the improvement and development of the methods of growing, manufacturing - 
and marketing of Indian cotton” shall he inserted. 

B. Repeal of section 12A, Act XTV ol 1923,— Section 12A of the said 
\ct shall be omitted 

K. Y. BHANDAEKAfe, 

Seoy. to the Oovt. of India. 
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